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With  the  decline  in  prices  of  farm  products  and  remained  at  that  level  in  March  and  April.  The  price- 
rising  prices  for  items  used  in  living  and  production  cost  squeeze  which  developed  during  1951  is  likely 
in   the  past  year,  the  parity  ratio  fell  from  113  in  to  continue  this  year. 
February  1951  to  100  in  February  this  year  and  it 
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ECONOMIC  FACTORS  AFFECTING  AOtECULTTJEE 
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Annual  data  for  the  years  1929-51  appear  on  page  37 of  the  April  1952  issue  of  The  Demand  and  Prico 
Situation. 

L/  Federal  Reserve  Board.    Construction  activity  revised  to  19U7-1;9  base.    7j  U.  S.  Department  of 
Labor,  Bureau  of  Labor  Statistics.    3/  U.  S.  Department  of  Agriculture,  Bureau  of  Agricultural 
Economics;  to  convert  prices  receivea  and  prices  paid,  interest,  taxes,  and  wage  rates  to  the 
1935-39  base,  multiply  by  .93110  and  .79872  respectively,    hj  Consumers'  price  index  for  moderate- 
income  families  in  large  cities.    5/  U.  S.  Department  of  Commerce  revised  figures,  seasonally 
adjusted  at  annual  rates.    U  U.  S.  Department  of  Commerce,  Bureau  of  the  Census,    ij  U.  S.  Depart- 
ment of  Treasury.    Data  forl95l  are  on  average  monthly  basis.  *" 
j^ervised  series,    e  Estimated. 
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Rising  expenditures .  for  defense  and  a  continued  high  level  of  busi- 
ness spending  for  investment  are  expected  to  res^olt  in  a  record  rate  of 
economic  activity  this  year^    Emplo^n-aent,  wage  rates,  and  incomes  probably 
will  continue  to  rise  vgradually  and  domestic  demand  for  farm  products  in 
general  will  .continue  high.    Exports  of  farra  products,  however,  are  ex- 
pected to  be  smaller  than  in  195l» 

The  price-cost  squeeze  which  developed  during  195l  is  likely  to 
continue  this  year,    D^aring  the  general  inflation  in  the  last  half  of  1950 
and  in  early  1951^  prices  for  farm  products  rose  more  rapidly  than  cost 
rates  and  the  parity  ratio  increased  from  97  in  June  1950  to  II3  In  Feb- 
ruar^^  195l«    Since  then,  however,  farmers^  prices  have  dropped  7  percent 
while  cost  rates  have  continued  to  increase.    By  February  of  this  year  the 
parity  ratio  was  do\m  to  100  and  it  remained  at  that  level  in  March  and 
April. . 


Based  on  crop  and  livestock  developments  so  far  this  year,  farm  mar- 
ketings in  19$2  are  expected  to  be  soiiewhat  larger  than  in  195l»    The  index 
of  prices' received  by  farmers  probabl;/  will  continue  somewhat  lower  than 
last  year,'  but  farm  production  costs  will  rise  further  to  new  record  levels. 
Prices  paid  for  farm  machinery  and  motor  vehicles,  feed^  fertilizer  and  seed 
are  expected • to  -  average  above  last  year.    Taxes,  interest  and  wage  rates 
also  will  be  higher. 

Farm  marketings  probably  i:i  11 , increase  enough  from  last  year  to 
slightly  more  than  offset  the  decline  ,in  prices  received,  and  farmers*  cash 
receipts  in  19^2  may  be  a  little  above  the  32© 8  billion  dollars  estiiiiated 
for  last  year.  '  Be'cause  of  the  increase  in  costs,  however,  net  farra  jjicome 
is  not  likely  to'  exceed"  and  may  well  fall  short  of  the  13'  billion  dol]  ars 
reported  for  195l«    The'  purchasing  power  of  this-  income  probably  will  decline 
to  a  leve],  lower  than  in  19pl.    Except,  for.  19$0,  this  would  be  the  lowest 
since  19i;l.    But' nonagricultural  income,  is  expected  to  rise  gradually  from 
current  levels  and  "in' 1952  the  non-^farm  purchasing  pov/er,  both  in  total  and 
on  a  per  capita  basis, 'will  be  at  or  near , record  levels© 

The  level 'Of  ■  economic  activity  thi^  .year  .X'^ill  depend  to  a  large 
extent  on  internatidnal  developments  and  their  influence  on  the  U»  S. 
economy.    The  ^projected  rise  in  defense  .spending  through  1952  assumes  that 
the  international  situation  "wi'll  not  change,  .enough  to  mterially  modify  the 
rate  of  defense-  build  up'  or*  to  touch  off  an.other. wave  of  buying  by  consmers 
and  business.  -  • ' 

According  to  th6' Director  of'pefeiis^  Hobilization^  the*  scheduled  rise 
in  spending  for- the ' defense' program,  although, somewhat  slower  than  previous 
goals,  will  continue ' upwaM' to  a' peak  annual  .rate  of  around  60  billion 
dollars  by  the  -  end' of 'the  year  arid  then  levQl  .off .   .At  tliat  time  national  | 
security  expendit^ores  may 'repres'ent  aro^ond  17  to  .18  percent  of  the  total 
flow  of  spending -by  Gove'rilment,  businessr.iei;  and  aonsumers -compf'-red  i-jith  about  | 
Ik  percent  in  the-  first  quarter  of  this  year.    The  .scheduled  -rd-se  of  approxi- 
mately 516  billion  fit>m  th'e  arinuai  rate  of  }.ih  billion  in  the  fourth  quarter 
1951  to  the  end  of  1952  is       billion  less  than  the  increase  in  the 
corresponding  period  of  the  previous  year. 


Business  investment  in  plant  and  equipment  is  lilcely  to  remain  high 
this  year  although  it  may  recede  somewhat  by  the  end  of  the  year  from  the 
current  record  rate.    Many  of  the  defense-related  capital  expansion  programs, 
are  only  about  half  complete.    This  investment  is  being  encouraged  by  ' 
various  Government  programs— accelerated  tax  amort iz:ati on,  guaranteed  loans, 
etc.—  and  probably  will  continue.    Recent  surveys  of  busiriessmens  *  invest- 
ment plans  prepared  jointly  by  the  Securities  and  Exchange  Goiirrission  and 
the  Department  of  Comerce  indicate  capital  expansion  outlaj'-s  in  1952  a 
little  above  the  high  level  of  1951.    But  they  also  indicate' some  reduction 
in  investment  in  the  last  half  of  this  year.    New  housing  starts  in  1952  may 
total  near  a  million  units o 

Business  .  inventories  were  apparently  still  accumu3.ating  at  a  slow  rata 
in  the  first  quarter — largely  in  defense  and  related  industries.  Distrib- 
utors »  inventories  in  general  h^ve  been  reduced  substantially  in  recent 
months.    Although  no  major  changes  in  inventory  are  anticipated  in  1952,  a 
continued  gradual  reduction  in  retail  stocks  may  occur.    In  the  last  quarter 
of  1951,  the  annual  rate  of  net  inventory  build  up  was  approximately  5  billion 
dollars. 
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•  •  ■       Consumer  pior chases  are  expected  to  pick  up  raoderately  in  1952.  With 
prospects  for  hif^her'-wage  rates  and  a  further  slight  increase  in  employ^nent 
as  the  defense  program  ejq^ands^  cons^amer  incoraes  after  taxes  probably  will 
continue  to  rise -during  the  year.    The  sloT-rnGss  in  consumer  buying  since  the 
second  quarter  last  year  has  been  accompanied  by  a  substant5.al  rebuilding 
of  liquid  assets  mostj.y  in  the  form  of -currency  and  banlc  deposits^  increased 
holdings  in  savings  and  loan  associations,  insurance  and  securitiesi  Pur- 
chases of  nondurable  \roods,  ovc^r  bought  following  Korea,  probably  m3.1  revive 
somewhat  in  coming  months.    Supplies  of  basic  metals  have  improved  in  recent 
months  and  if . production  continue s  to  rise  gradually,  output  of  durable 
goods  may, be  larger  than  was  previously  anticipated.    Some  price  reductions 
.have  occurred- and  retail  stocks  of  many . commodities  are  dorni  to  a  point  where 
they  appear  to  be  about  in  line  with  sales. 

Anticipated  changes  in  expendit-'ores  for  goods  and  services  by  the 
Goverixment,  businessmen  and  cons imters -indicate  that  the  -.combined  flow  of 
spending  by  the  end  of  this  year  :.iay  be  around  I4  percent  larger  than  a  year 
earlier.    The  rise  in  output  is  expected  to  be  at  least  as  large  as  the 
•increase  in  spending  in  vievj  of  the  large  volume  of  now  plant  and  •  equipment 
•installed  durd Jig  the  past  year.    Such  an  increase  in  output  probably  would 
liroit  any  upiirard  pres-sure  on  prices.    But  prices  r-iay  continue  to  rise 
■  gradually  in  the 'metals  and  metal  products  industries  where  both  dem^and  and 
costs  are  increasing,    V/holesale  prices  in  general  declined  dujring  the  first 
quarter  of  IS'52  and  some  fui-'thor  T^reakness  may  develop  if  prospects  for  a 
record  o.utiout  of  farm  and  food  products  materialize. 

The  demand  for  farm  products  is  expected  to  continue  strong  this  year 
even  though  exports  may  be  down  from  the  high  levels  of  last  year,  v/ith 
rising  wage  rates  and  increased  emplo^/Tinent  in  1952,  cons^amer  incomes  after 
taxes'  probably  will  jjicrcaso  gradually  over  the  year.    Also,  population 
growtri  is  providing  another  3  million  new  consumers, 

A  snr^iler  '^olrLrde  of  exports  and  slin^htl^^  lower  unit  prices  may  reduce 
the  value  of  agricultural  ex;t:orts  in  1952  by  about  one-tenth  from  the 
relatively  high  level  of  last  year,  with  prospects  for  a  considerable  re- 
duction in  oq^orts  of  new  crors  in  the  last  Imll  of  the  year,"  Transportation 
difficulties  and  low  quality  wheat  in  Canada  resu-lted  in  a  reduction  in 
Canadian  exports  and  contributed  to  large  IJ,  S,  exports  of  i^neat  in  the  first 
hajf  of  195l«    Fats  and  oils  exports  to  Spain  and  Ital^r  also  were  ^unusually 
large  last  year  because  of  a  short  olive  crop.    These  developments  are  not 
expected  to  recur  in  1952.    A  decline  in  the  gold  and  dollar  reserves  held 
bn."  Britain  has  resulted  in  limitations  on  buying  in  dollar  areas  and  probably 
x-^ill  reduce  tobacco.,  exports  this  year  corn-cared  to  calendar  1951.    Cotton  ex- 
ports in  calendar  1952  may  exceed  the  quantity  exported  last  year  but  probably 
will  be  somewri^it  smaller  than  the  near  6-million-bale  annual  rate  so  far  in 
the  1951-52  marketing  year-.-  -    ,    -  .  :    .    ,  . 

Commodity  Highlights 

'  ■        '  Meat  production  for  the  rest  of  1952  is  e:-qpected  to  remain  above  last 
year.    Catt3.e  production  has  been  eiqr'anding  in  recent  years  and  record 
numbers  of  beef  cattle  are  on  farms.    Total  maricetings  of  cattle  for  slaughter 
in  1952  arc  e:-q;^ectcd  to  exceed  last  year,  with  more  comin',-  off  grass.  Kog 
marketings,  large  in  the  first  qua.rtcr,  are  eiq^ected  fjo  be  siaaLler  than  last 


APRIL  1952 


6- 


year  in  coming  months.    With  ■  denand  for  milk  and  dairy' products  continuing 
at  a  high  level  and  supplies  of  dairj?-.  pro'duCts  smaller,  prices  received  by 
farmers  for  milk  and  butterfat  during"  the  "r?;St  of  19^2  will  average  higher 
than  a  year  earlier.    Egg  production  throughout;  195?  probably  will  exceed 
the  1951  output.    Egg  prices  for  the  remainder  of  the  year  probably  will 
continue  below  a  year  earlier.    Stocks  of  food  fats  in  April  were  1;.6  percent 
above  a  year  ago  and  the  largest  in  many  years c'  Supplies  for  the  1952-53 
marketing  year  probably  will  again  be  large.    Prices  in  April  averaged  less 
than  50  percent  of  a  year  ago  and  it  _appears  lil<:ely  that  prices  for  some 
1952-crop  oil  seeds  m.ay  be  close  to  support  levels.    Indications  in  early 
March  point .to  a  little  smaller  supply  of  feed  grains  in  1952-53o  Smaller 
carry-over  stocks  may  approx:jnately  offset  the  indicated  larger  production. 
The  number  of  grain- consuming  livestock  also  is  expected  to  be  down  slightly. 
Unless  the  grovring  season  is  iinusually  favorable,  feed  grain  prices  probably 
will  again  remain  generallj^  above  supnort  levels.    Another  large  wheat  crop 
is  in  prospect  this  year  if  growing  conditions  are  average.    Prices  for  the 
year  should  average  near  the  announced  loan  level  as  they  did  in  1951-52* 
With  prospects  for  another  large  crop  of  deciduous  fruits  and  large  carry- 
over stocks  of  canned  fruits,  grower  prices  for  the  1952  crop  may  average  a 
little  below  1951 e    Citrus  prices,  in  general,  probably  will  continue  lower 
than  in  the  spring  of  1951*    Spring  supplies  of  corpjiercial  truck  crops  may 
be  smaller  than  a  year  earlier*    Canned  vegetable  stocks  are  relatively  large 
Production  for  processing  this  year  probably  will  be  smaller  and  prices  a 
little  lower  than  in  19Sl»    Although  farmers  ^  intentions  to  plant  in  early 
March  indicated  little  increase  in  the  supply  of  potato es ,  relativelj^  high 
prices  may  encourage  growers  to  plant  a  larger  acreage*    The  short  supoly 
situation  for  gi'Jeetpotatoes  may  continue  in  the  1952  mrketing  year.  Pros- 
pects for  dry  ediblet  beans  indicate  a  smaller  supply  and  somewhat  higher 
prices  in  the  1952-53  m.arketing  year.    An  indicated  smaller  crop  of  dry  peas 
in  1952  m.ay  result  in  some  price  increase.    The  supply  of  cotton  from  the 
1951-52  marketing  season  is  estimated  at  ITcIi-  million  bales  v/ith  a  probable 
disappearance  of  l5o5  million  bales.    Carry-over  stocks  on  August  1,  1932 
may  be  the  sm-allest  in  26  years.    Consum;~)ti on  of  wool  in  the  early  months  of 
this  year  continues  to  be  below  corresponding  months  of  last  year.    The  total 
supply  of  flue-c^ored  and  Burley  tobacco  in  1952-53  Tfiaj  be  k  or  5  percent 
above  the  preceding  year.    Output  of  cigarettes  in  1952  is  lil<:cly  to  approach 
last  year's  record  output* 

RECEMT  ECOMOMIC  DEVELO PI-IE MTS  AMD 
PROSPECTS  FOR  1952 

Economic  developments  over  the  past  year  centered  about  the  expansion 
in  the  defense  program  and  the  industries  sup;porting  it.    Rising  expendi- 
tures for  defense  and  activities  directly  related  to  the  security  program 
are  expected  to  assure  a  high  rate  of  economic  activity  during  the  rest  of 
1952.    But  economic  developments  this  year  probably  will  differ  in  several 
respects  from  those  of  the  past  year. 

International  developments  and  the  reactions  of  the  Government, 
businessmen  and  consumers  to  them  will  continue  as  major  influences  on  econ- 
omic conditions  in  1952.    Unless  the  international  situation  changes 
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materially,  defense  expenditures  in  the  United  States  are  likely  to  ""Continue 
to  rise  throughout  the  year.    An  easing  in  international  tensions  could 
result  in  some  reduction  in  economic  activity  but  probably  would  not  greatly 
modiiy  the  Defense  Mobilizers  ^  goal  of  "strength- for  the  long  run^'e  As 
defense  expansion  approaches  the  "plateau"  level  around  early  1953  and 
related  investment  programs  begin  to  taper  off,  prices  may  be  more  vulnerable 
to  dovmward  pressure. 

■•■  •      ■  Industrial  productive  capacity  was  expanded  rapidly  over  the  past 
year  and  during  19^2  supplies  of  most  basic  commodities  and  their  products 
should  improve  materially.    As  a  result  a  moderate  increase  in  total  spending 
by  the  Government,  businessmen  and  consumers  i-s"  'riot  ex|5ected  to  exert  nudi 
'upjard  pressure  on  prices.    However,  rising  empldymerit,  wage  rates,  and  in- 
comes together  with  recently  accumulated  savings  in  liquid  Tdrrds  "set  the 
stage  for  anotlier  buy?\ng  wave  by  consumers  and- business  should  it  be  touched 
off  by  unforseen  developments* 

.  TOTAL  mmilD:    Expanding  Defense  and 
■     .  Investment  Spending 

The  aggregate  flox^r  of  spending  by  consumers,  businessmen  .and  the 
Governraent  from  early  1951  to  the  first  ojjarter  of  this  year  rose  by  a 
moderate  6  percent  compared  with  the  gain  of  over  20  percent  which  eccurred 
in  the  previous  year  largely  as  a  result  of  the  outbr^eak  in  Korea.  The 
defense-stimulated  increase  in  Governraent  spending  and  business  investment, 
in  plant  and  equipment  during  1951  t-^as  only  partly-  offset  by  a  d^rop  in 
residential  housing  and  in  the  rate  of  inventory  build-up.    The  rat?  of  con- 
s^jjncr  spending  was  off  sharply  in  the  second  quarter  of  last  year,  but  by 
the  end  of  the  first  quarter  of  this  year  had  appro^cimstely  regained  the 
level  of  a  year  earlier* 

The_  Defense  Build  lip 

Ifetional  security  spending  rose  from  an  ann^oal  rate  of  29  billion 
in  the  first  qi^rter  of  last  year  to  nearly  i;8  billion  in  the  opening, 
qioarter  of  this  year.    This  rise  and  the  investment  program  which  it  stimu- 
lated accounted  for  much  of  the  increase  in  total  spending  during  195l« 
Defense  expansion  was  directed  primarily  toward  the  buiilding  up  of  basjjc 
productive  capacity  rather  than  turning  out  of  militar^y^  goods.  Nevertheless, 
deliveries  of  militar^r  hard  goods  in  the  first  quarter  this  year  vrere  up 
38  percent  from  the  previous  quarter  and  were  nearly  6  times  the  rate  in 
the  thir*d  ■.marter  of  1950  following  the  Korean  invasion.  .  '  '- 

Although  the' rise  in  total  Government  spending  was  substantial 
during  calender  1951,  it  was  somewhat  less  than  scheduled  earlier  in  the  year. 
And,  with  incom.es  rising  and  tax  rates  generally  higher,  total  Government 
revenues '  rose  even  more  rapidly,  exceeding  e:>:penditures  for  goods  and 
se'rvices,  transfer  payments,  interest  payraents,  and  subsidies  by  around 
9  billion  dollars.    The  Federal  cash  surplus  for  1951  which  is  not  measured 
on  an  accural  basis,  was  estimated  at  1.3  billion  dollars 0 
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Table         C-overnraent  expendit^jres  for  goods  and  services,  first  quarter 
to  first  qiiarter  1952,  seasonally  adj^jsted  anmaal  rates 


Item 


Goverrrnient  expenditures  for 
good^  and  se3rvices« . . . 
rTational  security  _2/, , . .  • , 
Other  3/  ..■  < 


.195.1 


II       .      Ill     .  I\^ 


195.2 
11/ 


Bil,  dolo  Bil.  dol,  3il.  dol.  Bil.  dol>  Bil.  dcl> 

I 

53.2  60.3  67.7  70.7  7l;.5 
28.7  35.1  la.6  ii3.9  i'7.6 
2h.S  25.2  26.1  26,8  26.9 


1/  Estimates  based  on  inconpletG  data;  by  Council  of  Econoriic  Advisers.    2/  In- 
cludes expenditures  for  riiilitar;^^  services,  international  security  and  foreign  re- 
lations (except  foreign  loans),  atomic  energj^,  merchant  marine,  and  promotion  of 
defense  production  and  economic  stabilization;  excludes  Federal  Government  sales. 
3/  ResidiJial:    Mostly  c:^rpenditures  by  State  and  local  Governments  and  a  small  aiiiount 
of  "other  Federal".  ,  . 

Department  of  Commerce  (except  as  noted). 

Defense  spending  in  1952  is  scheduled  to  rise  to  a  peak  annual  rate  of 
about  60  billion  dollars  by  the  end  of  the  year  and  then  level  off,  according 
to  the  "Plateau  pattern  of  prod^jction"  recently  annc-jnced  by  the  Director 
of  Defense  Mobilization.    Present  goals  call  for  a  substantial  build  up  in 
the  Air  Force  as  well  as  further  expansion  in  other  branches  of  the  Ililitary 
Service.    These  schedu3-es  call  for  a  doubling  in  the  rate  of  output  of 
militar;^^  hard  goods  a:id  construction  from  the  end  of  1951  to  the  end  of  this 
year  and  even  greater  increases  for  iTiany  items— combat  aircraft,  for  example. 

Total  Government  revenues  also  will  rise  but  probably  by  less  than  the 
expected  increase  in  combined  spending.    The  deficit  on  coiiiined  financial 
operations  by  the  Federal  Govcrmnent  m^y  be  relatively  large  by  the  end  of 
this  year. 

Divergent  Trends  in  Investment 

Under  the  stLm^olus  of  defense  mobilization  and  a  generally  high  level 
of  sales,  other  backlogs  and  earnings,  business  spending  for  new  plant  and 
equipment  was  at  a  record  rate  in  195l«    Investm.ent  outlays  by  bijisincss  con- 
tinued to  rise  throughout  the  year,    A  s'orvey  of  business  plans  as  of  Feb- 
ruar-;^  and  early  March  prepared  jointly  by  tlie  Sec^orities  and  Exchange 
Commission  and  the  Department  of  Cor<imerce  i/'idicated  capital  expenditures  for 
the  first  quarter  about  one-fourth  above  a  year  earlier  and  a  little  larger, 
after  seasonal  adj^ostraent,  than  estimated  for  the  fourth  q-jartcr  of  ?-95l. 
The  ra.te  of  build  up  varied  i-rldely  by  industr:/".    Greatest  increases  were 
registered  for  the  basio  industries  and  others  directly/  supporting  the  ' 
defense  program.    In  addition  to  prospects  for  relatively  high  earnings, 
investT'ient  in  these  ind^astries  was  encoui^aged  by  special  cci'bificates  for  ' 
accelerated  tax  amortization,  guaranteed  loans,  other  financial  assistance, 
and  material  allocations. 
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According  to  the  survey,  investment  outlays  in  manufacturing  in  the 
first  quarter  may  be  up  k'-^  percent  from  a  year  earlier  with  durable  goods 
industries  up  about  75  percent  and  those  producing  nondurables  up  about 
one-fifth  c    Planned  investment  out laj^s  for  primary  iron  and  steel  and  non- 
ferrous  metal  industries  during  the  first  quarter  of  1952  was  more  than 
2,5  times  the  rate  in  the  first  quarter  of  last  year*    Increases  indicated 
were  substantial  for  most  other  durable  goods  industries.    Outlays  planned 
for  the  first  quarter  by  producers  of  nondurables  indicated  combined  in- 
vestment for  petroleum  and  coal  and  rubber  and.  chemical  industries  around 
50  percent  larger  on  the  average  than  a  year  earlier  vhile  investment  outlays 
for  food  and  textiles  combined  may  be  do:^^l  one-tenth  from  the  first  quarter 
last  year.    Mines,  railroads,  and  electric  and  gas  utilities  also  planned 
investment  expenditures  in  the  first  quarter  higher  than  a  year  earlier  while 
no  change  was  indicated  for  the  large  commercial  and  miscellaneous  industry 
group. 

Prospects  for  1952  indicate  business  investment  in  new  capital  will 
continue  high.    Kanj  of  the  capacity  goals  for  defense-related  industrial 
expansion  to  be  finished  by  195^  and  1955  are  less  than  half  complete. 
These  investment  plans  are  being  encouraged  by  the  various  Government  programs 
referred  to  above  and  probably  will  continue  to  expand,    Eecent  surveys  of 
business  investment  intentions    indicate  that,  after  adjustment ' for- seasonal 
variation,  business  outlays  for  new  plant  and  equipment  in  the  first  two 
quarters  of  1952  will  be  larger  than  in  the  fourth  quarter  of  1951.  They 
also  indicate  that  outlays  in  the  second  half  will  be  only  sliglitly  lower 
than  in  the  first  6  months.    On  this  basis,  total  business  investment  outlays 
for  the  year  may  average  about  h  percent  above  1951  ♦    -^-S  may  be  expected, 
the  durable  goods  industries  planned  the  largest  increases  among  the  major 
industry  groups.    Commercial  and  miscellaneous  industries  were  the  only  major 
group  scheduling  lower  capital  outlays  than  in  1951.    VJith  an  easing  in  basic 
metal  supplies  and  fevrer  building  restrictions,  commercial  investment  outlays 
may  be  higher  than  indicated  by  the  intentions  report. 

New  Home  Demand 

Eesidential  construction  last  year  totaled  about  1.1  million  new  units, 
compared  with  the  record  l,k  million  new  units  started  in  1950.    The  reduction 
apparefitly  was  due  largely  to  direct  controls  on  real  estate  credit,  a  general 
tightening  in  mortgage  credit  as  long-term  interest  rates  rose  and  relatively 
high  prices  for  new  homes.    Outlays  for  nonfarm  housing  dropped  nearly  a 
fourth  from  the  first  to  the  third  quarter  of  1951;  then  picked  up  a  little 
after  the  relaxation  of  credit  controls  in  September.    PJew  residential  con- 
struction activity  so  far  this  year  has  been,  large- -probably  at  a  seasonally 
adjusted  annual  rate  of  nearly  1  million,  units.. 

Housing  starts  in  1952  may  be  maintained  near  this  rate  if  there  are 
no  substantial  changes  in  supply  prospects  for  building  materials,  new  home 
prices,  available  mortgage  funds,  and  controls  on  realty  financing.    A  recent 
survey  of  consumer  buying  plans  for  1952,  reported  by  the  Federal  Reserve 
Board,  suggests  that  the  number  of  new  homes  purchased  may  be  about  the  same 
as  or  only  slightly  less  than  in  1951. 
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Inventory  Demand  Sharply  Lower 

Following  the  outbreak  of  hostilities  in  Korea,  the  wild  scramTjle  for 
available  goods  by  businessmen  and  consumers  contributed  in  large  measure  to 
the  rapid  rise  in  prices.    By  the  first  quarter  of  I95I  inventories  were  being 
accumulated  at  an  annual  rate  in  excess  of  10  billion  dollalrs ,    With  the 
drop  in  consumer  buying  in  the  second  quarter,  invc?ntories  were  increasd  at 
at  an  unprecedented  annua;i  rate  of  nearly  I6  billion  dollars.    Total  business 
inventories  have  continued  to  accumulate  since  thon,  but  the  build  up  has 
been  much  slower,  represented  largely  by  inventories  of  manufacturers  support- 
ing defense  and  capital  expansion  programs,    Retailers  and  distributors  begem 
liquidating  inventories  in  the  second  quarter  of  last  year. 

Assuming  no  major  outbreak  of  war  in  1952,  it  appears  likely  that 
there  will  be  no  substantial  change  in  business  inventories  this  year,  -  ' 
although  some  further  reduction  may  occur  at  the  retail  level. 

Net  foreign  investment,  though  small  compared  to  total  spending, 
increased  k  billion  dollars  (annual  rate)  from  early  1951  to  the  first  quarter 
of  this  year.    This  rapid  rise  resulted  largely  from  increased  U.  S.  exports 
and  a  reduction  in  the  value  of  U.  S.  imports  due  both  to  a  smaller  volume 
and  substantial  price  declines  for  wool,  rubber,  hides,  tin  and  othpr  raw 
material.  Smaller  exports  and  some  pick  up  in  imports  are  in  prospect  for  this 
year.    Changes  in  net  foreign  Investment  in  1952  probably  will  be  relatively 
small. 

In  summary,  total  spending  for  capital  expansion,  exclusive  of  in- 
ventory accumulation,  rose  substantially  from  early  last  year  to  the  first  quar- 
ter of  1952.    But,  gross  private  domestic  investment  which  reflects  the  drop 
in  the  rate  of  Inventory  accumulation  was  down  about  10  percent  according  to 
preliminary  estimates  for  the  first  quarter. 

Table  2.-  Gross  investment,  domestic  and  foreign,  first  quarter  1951  "to 
first  quarter  1952,  seasonally  adjusted  annual  rates 


'  1951  I  1952 

•    I     •   II.-   :  III    :  IV    ;  I'  1/ 

'  '  :  :   — i  L— 

:B11.  dol,  Bil.  dol.  Bil.  doLBil.  dol.Bll,  do] 


25.9 

27,2 

.  27.0 

29.0 

23.8 

22,7 

21.6 

.  20.7 

12.9 

10.9 

9.8 

10.1 

10,9  ■ 

11.7 

11.8 

10,6 

Net  change  in  business  inventories: 

10,6 

15.8 

8.0 

Gross  private  domestic     '  '       "  : 

investment  ,  , . , , ,  : 

60,2 

65.6 

56.6 

54.6 

Net  foreign  investment 

-2.7 

-0,1 

1.2 

2.5 

1.5 

57.6 

65.6 

57.8 

57.1- 

55.5 

1/  Estimates  based  on  incomplete  date.;  by  Council  of  Economic  Advisors, 
Department  of  Ucmmerce  (except  as  noted). 
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With  a  moderate  cut-back  later  this  year  from  current  high  levels  of 
investment  and  some  further  reduction  in  the  rate  of  inventory  accumulation 
and  in  net  foreign  investment,  combined  investment  outlays  by  the  end  of  the 
year  probably  will  be  down  somewhat  from  current  levels. 

Consumer  Buying:    A  Persistent  Lull 

Consumer  demand  dropped  off  abruptly  in  the  second  quarter  of  1951 
following  the  tVQ  waves  of  scare-buying  touched  off  by  hostilities  in  Korea 
and  prospects  for  shortages  ar;d  higher  prices.    However,  expected  shortages 
did  not  fully  materialize  and  with  the  inauguration  of  price  stabilization  in 
January  last  year,  the  incentive  to  "beat  the  price  rise"  was  not  so  strong. 
Other  forces  also  contributed  to  the  dampening-  in  consumer  demand:    Two  tax 
increases  in  1950  and  another  in  September  1951       well-  as.  credit  controls  on 
consumer  durables  and  residential  housing.    The  abrAjpt  dxop.  in  consumer  buying 
made  accumulated  inventories  generally  burdensoflie.  ■  -The  resulting  sharp  cut 
I       back  in  civilian  output  contributed  materially  to  relative  stability  in  out- 
I       put  and  a  general  lack  of  pressure  on  productive  facilities  as  the  economy 
I       shifted  to  defense  production  in  1951. 

1  ^  There  apparently  was  no  general  lack  of  purchasing  power  contributing 

to  the  fall  in  consumer  buying.    With  sustained  employment  and  rising  wage 
rates,  consumer  incomes  after  taxes  continued  to  rise  through  -the  last  quarter 
of  1951.    A  preliminary  estimate  of  $226,5  billion  for  the  first  quarter  of 
the  year  is  a- little -.below  this  record,  but  still  is  almost  5  percent  above  a 
year  earlier.    Due  partly  to  material  restrictions,  purchases  of,  consumer 

I      durably  goods  in  the  f  ii'st  quarter  were  at  an  annual  rate  approximately 

one-fiflh  below  that  of  a  year  ago  according  to  preliminary  estimates,  Non- 

!      durable  purchases  declined  a  little  then  rose  and  currently  probably  exceed 

I      levels  of  a  year  ago.    Expenditures  for  food  and  beverages  were  up  a  little 
over  the  period  while  estimated  outlays  for  services  indicate  that  they  rose 

i       about  5  percent.    Total  expenditures  picked  up  gradually  from  the  second  quarter 

i,      low  to  an  Annual  rate  in  the  first  quarter  of  I952  approximating  the  209  bil- 

I       lion  dollars  reported  a  year  earlier,  - 

;  Rising  incomes  and  reduced  consumer  buying  resulted  in  a  substantial 

1       increase  in  consumer  savings.    The  rate  rose  from  k  percent  in  the.  opening 
[  /    quarter  of  last  year  to  around  9  percent  of  disposable  income  for  the  re- 
}     •  mainder  of  the  year.    The  saving:  rate  in  the  first  quarter  of  1952  may  be 
*f  •    around  8  percent  of  disposable  income.    Available  information  suggests  that 
1      a  substantial  part  of  the  savings  in  recent  quarters  went  into  liquid  assets 
!       such  as  currency  and  bank  deposits,  increased  holdings  in  savings  and  loan 
I      associations,  insurance,  and  securities.    Liquidation  of  mortgage  debt  was 
(     :also  at  a  r-elatively  high  rate, 

\\  A  moderate  pick  up  in  consumer  buying  from  current  levels  seems  likely 

during  the  remainder  of  1952.    Some  further  increase  in  employment  and  wage 
rates  are  expected  to  contribute  to  a  gradual  rise  in  consumer  income,  after 
taxes,  between  the  first  and  last  quarter  this  year.    In  addition,  recent  hi^ 
rates  of  saving  have  helped  to  rebuild  liquid  asset  reserves.    Retail  and 
I     distributor  stocks  have  been  worked  down  substantially  in  recent  months.  More- 
over, consumer  goods,  bought  heavily  in  I95O  and  early  1951>  are  wearing  out 
and  will  be  replaced. 
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Table  3'"  Consumer  income,  spending  and  saving,  first  quarter  1951 
to  first  q^^arter  1952^  seasonally  adjusted 
annual  rates 


Item 


1951 


II      .     Ill       .  IV 


1952 
11/^ 


:Bil.  doLBilc  dol.Bil.  dol.Bil.  dol»  Bil.  dol. 


Disposable  personal  income  ,,,, 

. 216.5 

221.8 

22k, 9 

227,2 

226.fi 

Consumer  expenditures  for  goods 

• 

,i  208.8 

202, 

20k,0 

206,7 

209.0 

25.9 

25.2 

25.0 

25.0 

110,1 

111.5 

11^.6 

115.0 

66.5 

67,3 

68.1 

69.0 

.:  7.8 

• 

• 

19  A 

20.8 

20,5 

17.5 

l/Estimates  "based  on., incomplete 

data;  "by  Council  of 

Economic 

Advisers . 

Department  of  Commerce  (except  as  noted). 

This  anticipated  rise  in  consumer  buying  would  not  result  in  a 
substantial  change  from  the  current  spending- saving  pattern.  Restricted 
supplies  of  basic  metals  may  continue  to  limit  production  of  some  civilian 
goods.    However,  the  metal  supply  picture  improved  rapidly  this  spring.. 
Passenger  car  output  in  the  first  quarter  totaled  950,000  units.    Over  a 
million  units  have  been  authorized  for  each  of  the  second  and  third  quarters 
of  1952.    Allotments  of  steel  for  production  of  major  consumer  appliances 
have  been  increased  and  output  in  the  first  quarter  was  estimated  at, about 
70  percent  of  the  average  for  1950.    Higher  allotments  of  basic  metals  have 
also  been  made  for  these  goods  in  coming  quarters. 

Combined  Spending  Hi^er 

Preliminary  estimates  indicate  that  this  varied  pattern  of  demands 
for  goods  and  services  by  Government,  business  and  consumers  resulted  in 
total  spending  at  an  annual  rate  of  ^339  billion  in  the  first  quarter  of 
this  year.    This  would  be  a  gain  of  nearly  20  billion  dollars  over  early 
1951 ;  with  consumer  buying  about  the  same  and  gross  investment  spending  down 
about  2  billion  dollars.    But  Government  spending  rose  by  around  21  billion 
dollars  over  the  period  to  an  estimated  annual  rate  of  7^.5  billion  in  the 
first  quarter  1952.    Less  than  half  of  the  6-percent  gain  in  total  spending 
for  final  products  was  due  to  higher  prices. 

At  the  close  of  this  year  the  combined  flow  of  spending  is  expected 
to  be  higher  than  the  first  quarter  rate,    A  continued  rise  in  Government 
defense  spending  and  the  expected  small  gain  in  consumer  buying  may  be 
partly  offset  by  an  anticipated  reduction  in  gross  investment  spending. 
V/ith  a  moderate  increase  in  output,  the  anticipated  rise  in  total  spending 
probably  would  not  result  in  any  upv/ard  pressure  on  the  general  level  of 
nrices . 
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Table         Gross  national  product  and  major  coraponents,  first  quarter  19?1 
.  to  first  quarter  1952,  seasonally  adjusted  annual  rates 


Component 


Gross  national  prodiict  • .  • » • 

Personal  consumption 

expenditures 
Gross  private  domestic 

•'  investment,  • 

Net  foreign  investment  

Government  purchases  of; goods 
"      and  services.  ••«.•.. 


1951 


II 


III 


1952 
I  1/ 


Bil.  dol.  Bil.  dol.Bil*  doLBilodol.  Bil.  dol, 


319o5' 

328.2 

329.5 

33ii.6 

339 

20808 

202.1; 

.  20ii.0 

206.7 

209 

60.2 
-  2.7 

65.6 
-  .1 

56.6 
1.2 

5)4.6 
2.5 

io5 

3'3"c2 

60.3 

67.7 

70.7 

7I4.5 

1/  Estimates  based  on  incomplete  data;  by  Council  of  Economic  Adviser 
Deoartment  of  Commerce,    (exc'^cpt  as'  *no'tetl:)\v  '  •  '  . 


OUTHJT' AND' EmGYfENT:"  The  Shift 
• -To- A- Defense -EeoHon^ 

Total  output  of  goods  and  services  apparently  rose  a  moderate  3  "to 
Ij.  percent  from  first  quarter-  1951  to-  the  beginning  quarter  this  year.  Total 
employment  was  up  very: slightly — less  than  1  percent.    But  this  relative 
stability  conceals  some- very- substantial- shifts  of  productive  resources  from 
civilian  to  defense  and- related  activities  over  the  past  year.    As  indicated 
above,  the  cut  back  in:  civilian- o»it put- as- a- res^olt  of  the  retrenchment  in 
consumer  biiying  and  the- liquidation- of  •  inventories  released  resources  for 
defense  and  related  production  and  also  caused  substantial  amounts  of  un- 
employment in  areas  producing-  primarily  -  for-  the-  civilian  market.  Govern- 
mental controls  also  facilitated  the  shift  toward  production  of  defense 
goods •  ...... 


Output  of  factories-  and  mines-  averaged-  221  percent  (1935-39=100)  in 
the  first  quarter,  the.  same-  as  a  year*  earlier  and  5  pointis  above  the  third- 
quarter  lovj.    Production  of  durable  goods  in  total  rose  only  k  percent  over 
the  period  but  output  of  cons^imer  durables,  a  major  part  of  thijs  component, 
was  down  about  one-third.    Machinery  production  was  up  9  percent.  Trans- 
portation equipment  increased  5  percent  desp.ite  a  reduction  of  about 
ho  percent  in  passenger  car  assemblies,  indicating  a  substantial  growth  for 
aircraft  and  other  noncivilian  equipment.    Production  ol*  major  consumer 
appliances  was  more  than  a  .fourth  lower  and  radio  and  television  output  was 
off  about  li6  percent. 

Nond^orable  goods  output,  at  I89  percent  (1935-39-100)  in  the  first 
quarter  was  off  11  points-  from  a  year  earlier.    Textiles  and  leather  p.roducts 
were  down  18  and  12  percent,  respectively,  but  small  gains  were  registered 
for  such  industries  as  petroleum  and  coal  products,  chemicals,  and  rubber. 
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Changes  in  emplojrment  fo3.1owed  closely  the  shifts  in  output  although 
the  total  for  the  year  ending  in  the  first  q^oarter  of  1952  was  relatively 
stable,    Emploji.n'.iant  more  than  doubled  in  the  ordnance  industries,  and  ros^ 
I;6  percent  in  aircraft.    On  the  other  hand,  eraployment  declined  nearly  one- 
fifth  in  the  automobile  industry,  8  to  10  -percent  in  textile  and  leather" 
"industries,  5  percent  in  apparel  and  finished  textiles  and  about  h  percent 
in  the  food  products  industries* 


fable  S,-  Indexes  of  industrial  production  by 

first  quarter  1951  and  1952 


major  groups. 


Adjusted  for  seasonal  variation 

First' 


Industry 


?  quarter 


' First  * 

quarter  '  Perct?ntage 
1952    •  change 


Percent 


Total  industrial  production  (1935-39=100).: 


Durable  manufactures •••••••••••• 

Iron  and  steel,   • .  i . 

Machinerj^  

Transportation  equipment, ..... 

L'omber  and  products  •  •  •  • 

Stone,  clay  and  glass  products 


Nondurable  manufactures. . • , • . 
Textiles  and  products 

Leather  products  #   < 

•Fetroleum  and  coal  products, 

Chemical  produc  ts  

Rubber  products •  


I-Iinerals, 


Consumer  durable  goods  (1947-U9= 100) . 
P&,ssenger  cars ••••....•.,.•.•••..«.••• 

ife-Oor  appliances  

Ptadios  and  televis  ion, 


221 

221 

0 

272 

282 

+ 

h 

257 

261 

+ 

2 

328 

357 

+ 

9 

301 

315 

+ 

5 

170 

159 

6 

239 

220 

8 

200 

189 

6 

192 

157 

18 

118 

1/  lOii 

12 

270 

"  280 

+ 

h 

239 

296 

2 

239 

2h6 

3 

160 

166 

+ 

k 

15U 

101 

3k 

15U 

95 

38 

136 

96 

29 

281; 

151^. 

1|6 

1/  Average  of  Januarj""  and  February. 


Many  of  these  shifts  in  ^production  and  employraent  will  continue  this 
year  as  demands  for  the  security  program  expand.  However,  iidth  prospects 
for  a  moderate  pick  up  in  consumer  buying,  somewhat  more  residential  con- 
struction than  previously  anticipated,  and  the  increased  availability  of 
metals,  industrial- production  is  expected  to  rise,  I-!uch  of  the  inventory 
backlog  has  been  v7orked  off  and,  if  sales  rise  moderately,  output  of  con- 
sumer goods  shoijild  also  increase* 
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PEIC5:S  LOWER;  ...Trends  Mixed  .... 

The  general  level  of  prices  .'for  .consumer  goods  and  services  rose 
gradually  over    the  past  year.    However^  substantial  declines  were  re- 
gistered for  basic  comodities  and, wholesale  prices  averaged  lower.  The 
index  of  ^S-hasic -commodity  prices  in  the  first  quarter  was  18  percent 
helow  a  year  earlier  as  basic  import  commodities  were  off  a  fourth,  raw 
industrial  commodities  were  down  a  fifth  and  food  fell  10  percent.  These 
declines  accompanied  the  easing  in  world  demand  and  improved  supply  pros- 
pects.   As  threats  of  full  scale  war  lessened  arid  prices  stabilized, 
speculative  buying  and  s-^oclq)iling  of  many  products  ceased. 

The  all  commodity  wholesale  price  index  declined  about  3  percent 
from  first  quarter  levels  a  year  ago  but  among  the  major  groups,  prices 
for  hides,  skins,  and  leather  and  textile  products  and  apparel  were  sub- 
stantially lower;  while  prices  of  rubber  products,  farm  products,  chemicals, 
and  lumber  and  wood  products  ranged  from  5  to  7  percent  lower.    The  price 
declines  for  these  products  reflect  some  weakening  in  consumer  demand 
especially  for  textiles  and  leather,  an  easing  in  world  demand  for  rubber, 
inventory  liquidation  of  some  products  and  a  generally  improved  supply 
situation  especially  for  rubber,  hides,  cotton,  wool  and  farm  products  in 
general.    Machinery,  metals  and  metal  products  were  firm  to  a  little  higher 
over  the  period. 


Table  6,-  Indexes  of  retail,  wholesale  and  basic  commodity  prices, 
selected  groups,  first  quarter  1951  and  I952  with 

percentage  change 


t 
• 

Group  : 

* 
• 

First  : 
quarter  : 

mi  ' 

First  : 
.  quarter  : 
1952  : 

Percentage 
change 

« 

Percent 

28  basic  commodities  (Au^,  1939=100)  : 

13 

385.0 

313.9 

375.3 

301.6 

20 

ii26,l 

319.0 

m 

25 

399.6 

359.^ 

■  "  ■)  •  ^ 

10 

Wholesale  prices..  ClW-^9=100j  : 

116.0 

112.6 

m 

3 

115.7 

108.7 

111.7 

109.6 

2 

111.9 

106.0 

c; 

107.0 

107.3  ' 

i/ 

Furniture  and  other  household  durables : 

Ilk. 6 

112.3 

m 

2 

Hides,  skins  and  leather  products 

127.3 

99.9 

m 

22  - 

126.2 

120.3 

5 

117.9 

- 121.6 

■  -y 

3 

123.6 

122.5' 

1 

15^^.3 

1^^3.1 

7 

Textile  products  and  apparel  ..•i;^.,.,  ,^.  : 

115*1^  - 

102.0 

12 

« 

Consumers*  prices    (193'5-39=100)             .  : 

183.3 

^  188.3 

+ 

3 

22k. 7  . 

229.2 

2 

• 
• 

161.7 

166.8  ' 

+ 

3- 

1/  Less  than  0,5  percent  increase. 
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Although  most  wholesale  prices  have  declined  from  a  year  ago,  con- 
sumer prices  for  all  items  last  quarter  averaged  nearly  3  percent  above  a 
year  earlier c    Retail  food  prices  in  urban  centers  are  beginning  to  reflect 
lover  wholesale  prices  for  farm  products  and  apparel  prices  have  receded 
from  the  peak  levels  of  last  fall,    Rents  and  average  prices  for  the  fuel, 
electricity,  and  refrigeration  component  of  living  costs  continue  to  inch 
upward . 

Economic  trends  for  1952  suggest  little  change  in  prices.  However, 
prices  are  likely  to  continue  to  rise  gradually  in  the  defense -related 
segments  of  the  economy  where  both  demand  and  costs  are  rising.    If  pros- 
pects for  larger  supplies  of  food  and  farm  products  in  general  materialri ze, 
prices  of  these  groups  of  commodities  are  expected  to  average  a  little 
below  last  year  even  though  consumer  incomes  after  taxes  continue  to  rise 
moderately  during  the  year. 

FARM' PP.ODTXTS  :    Demand,  Supply, 
and  Price  Prospects 

A  high  level  of  demand  is  in  prospect  for  farm  products  this  year. 
As  indicated  above,  an  expanding  defense  program  and  a  continued  high  level 
of  business  spending  for  capital  expansion  probably  will  result  in  a  record 
rate  of  economic  activity.    Hourly  earnings  in  manufacturing  industries  in 
the  first  quctrter  averaged  over  5  percent  above  a  year  earlier  and  probably 
will  rise  further.    Althougli  higher  wage  rates  are  in  prospect  for  steel 
and  some  other  major  industries,  increases  this  spring  may  not  be  as  general 
as  a  year  ago  because  of  slackness  in  several  industries.    V/ith  a  moderate 
increase  in  emplo^/ment  and  wage  rates,  consumer  incomes  after  taxes  this 
year  are  expected  to  exceed  the  195^  average.    Also  population  growth  is 
adding  another  3  million  new  consumers . 

Foreigqi  Demand 

With  prospects  for  a  moderate  pick  up  in  U.  S.  imports  of  gor:>ds  and 
services  and  increased  utilization  of  military  aid,  it  now  appears  that  the 
supply  1/  of  gold  and  dollars  available  to  foreign  countries  in  1952  will 
be  a  little  larger  than  last  year.    However,  due  to  the  expected  decline  in 
economic  aid,  the  total  excluding  the  gain  in  military  aid,  may  be  about 
the  same  as  for  1951. 

The  foreign  supply  of  gold  and  dollars  is  an  important  factor  affecting 
total  U.  S.  exports,  but  these  .dpllars  may  be  used  in  a  number  of  different 
ways.    Foreigners  may  buy  farm  or  npnfarm  -Droducts,  make  investments  in  the 
United  States,  pay  debts  owed  to  this  country,  build  up  foreign  reserves, 
etc.    Changes  in  foreign  holdings  of  gold  and  dollars  also  affect  the  export 
market  for  U.  S.  products  indirectly  by  influencing  foreign  import  and  dollar 
exchange  controls.    A  reduction  in  the  forei^  supply  of  gold  and  dollars  may 
result  in  restrictions  on  imports  of  goods  from  dollar  areas  or  restrictions 
on  the  amount  of  dollar  exchange  which  its  citizens  are  permitted  to  spend. 
On  the  other  hand,  an  increase  in  foreign  holdings  of  gold  and  dollars  may 
cause  a  relaxation  in  import  restrictions  and  dollar  exchange  controls, 

1/  The  supply  consists  primarily  of  holdings  at  the  bieginning  of  the  year, 
dollars  received  during  the  year  from  U.  S,  imports  of  goods  and  services, 
U.  S.  Government  foreign  grants  and  loans  for  military  and  economic  aid, 
and  foreign  produced  gold. 
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Smaller  -Agricultural  -^xports 
Expected  *" 

Exports  of  farm  products  were  valued,  at  li.O  billion  dollars  in  1951, 
up  ho  percent  fvom  the  previous  year.    But  the  estirinted  volume  of  exports 
increased  only  20  percent  indicating  a  substantial  rise  in  export  prices 
(unit  values)  from  19?0.  to  19$1%    The  value  of  food  .exports  in  1951  was  up 
63  percent  frora  1950,  reflecting  very  .large  increases  in  .exports  of  grains 
from  1950.    Food  exports  in  1950  vrere  low  'relative  to  other  postwar  years. 
Nonfood  exports  were  about  20  percent  larger,    Prelirainary  information 
indicates  that  a  substantially  smaller  proportion  of  farm-product  exports 
were  financed  with  foreign  aid  dollars  in  1951  than  a  year  earlier. . 

Table        Value  of  exports  of  United  States  agricultural  p3roducts 

in  specified  periods 


Period 


1935^39  ' 

Annual  average • . • • • 
19U6  Total.,  

Total.,..,.... 
l9Ug  Total,,  

Total....'...,. 

T950 

1st  quarter 


2nd  quarter, , • . . • 
3rd  quarter, , . . , . 
Uth  quarter. • , , , , 

Total  1950...,,., 


1951 

1st  Quarter 4 
2nd  quarter^ 
3rd  quarter, 
lith  quarter, 


Total  195l».  


Cotton 


Tobacco 


Other 
agri- 
cultural 


including  j  unraanu^  ^ 
linters    ^  factured  ^ non-foods 


Grain 
and 
prepa** 

rations 


t 


rrand 

Other  \  total 
foods  *  agri- 
l  cultural 


Mil,  dol. 


318 

538 

/ii-27 

:  ■  511 

Q7h 

301 

297 
188 
238 

1,021; 


253 
262 

135 
U95 

l,li;5 


•4il,  dol. 

ITil.  dol. 

Mil.  dol. 

Mil,  dolr 

Mil.  dol. 

128 

■  29 

95 

■'178 

'7U8 

352 

133 

'796 

Ii3li9 

3,173 

271 

'  160 

1,681 

1,198 

3,957 

215 

"  150 

i;7i5 

■  •  881 

3,h72 

252 

257 

••l,i;62 

733 

3,578- 

31  ■ 
hi; 

61 

210 

113 

716 

60 

182 

11:2 

725 

60 

39 

209 

117 

633 

96 

67 

237 

llih 

802 

251 

21^7 

838 

516 

2,876 

h9 

83 

3hh 

162 

-891 

.  h9 

117 

hhQ 

210 

'  1,086 

69 

72 

356 

181 

-833 

136 

82 

339  • 

171 

1,223 

323 

35)4 

1,1|87 

7Zh 

li,033  ■ 

Prospects  for  agricultural  exports  tlris  year  suggest  a  drop  in 
volume  and  possibly  slightly  lower  average  prices  than  in  195l«    Exports  of 
farm  products  from  the  1.952  crops  are  expected  to  be  dox^n  considerably  from 
the  high  levels  of 'a  year  earlier.    The  combined  value  of  exports  in 
calendar  year  1952,  consequently,  roay  be  dov:n  by  about  one-tenth  with  a 
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rather  large  drop  indicated  for  tlie  second  half  of  the  .year.    Sraaller  e» 
ports  of  edible  fats  and  oils  are  in  prospect  and  at  lower  prices  than  last 
year*    The  unusually  large  exports  of  lard  to  the  United  Kingdom  last  year 
^are  not  expected  in  19'52. ,  Moreover,  soybean  oil  exports  to  Spain  and  Italy 
last  year  were  large  because  of  a  v&ry  short  olive  crop  in  195'^«  These 
countries  had  a  large  olive  crop  in  19^1  and  are  expected  to  take  Yer^r 
little  soybean  oil  this  year.    Some . reduction  from  1951  is  looked  for  in  the 
value  of  whcj-t  and  flo;ar  exports  this  year.    Export  prices  may  be  a  little 
higher  but  a  smaller  quantity  is  anticipated.    Transport  dif f ic^xLties  as 
V7ell  as  a  small  supplj'-  of  good  quality  milling  \j-heat  reduced  Canadian  wheat 
exports  last  year  contributing  to  unusually  large  U»  S,  exports  in  the  first 
half  of  »195l»    However,  a  short  Argentine  and  Australian  wheat  crop  last 
season  is  helping  to  raaintain  relatively  large  VJheat  e:q:orts  in  the  first 
half  of  this  year. 

The  United  Kingdom  on  June  30^  1951  had  gold  and  dollars  totaling 
i^.l  billion  dollars,  but  in  the  last  half  of  1951  she  lost  1,3  billion  of 
these  reserves.    As  part  of  a  program -to  reduce  this  drain,  the  United 
Kingdom  has  announced  sharp  cuts  in  her  iraports  from  dollar  areas  in  1952, 
As  a  result  the  quantity  of  U,  Sf  tobacco^ experts  this  year  probably  will 
be  reduced  from  1951 • 

Cotton  exports  for  calendar  1952  are  expected  to  exceed  somewhat  the 
quantity  exported "last  year  but  may  be  smaller  than  for  the  1951-52  mar- 
keting year.    Exports  this  season  are  near  a  6-million-bale  annual  rate  com*- 
pared  with  approximately  U  million  bales  in  the  previous  mrketing  year. 
The  high  prices  for  foreign  grown  cotton  compared  to  U»  S,  cotton  during  1951, : 
a   relativeljr  large  U,  S,  crop  in  1951^  removal  of  export  controls  last 
September,  and  foreign  loans  by  the  Export-Import  Bank  for  p'orchases  of  U,  S« 
cotton,  have  contributed  to  a  higher  level  of  cotton  exports  this  year. 

Larger  Supplies  of  Farm  Produc ts  ^  ^  I 

Estimated  marketings  of  farra  products  in  the  first  quarter  x^ere  up  . 
about  5  percent  from  a  year  earlier  with  substantial  increases  reported- for 
oil-bearing  crops  and  cotton,'  They  were  also  larger  for  hogs  and  lambs, 
poultry  and  eggs,  food  grains,  and  citrus  fruits. 

The  volume  of  marketings  in  1952  IS  exDecte  d  to  total  larger  than  in 
1951  if  growing  conditions  are  near  average,    Incr  ases  in  prospect  for  meat 
animals  and  for  poultry  and  eggs  probably  will  insure  a  larger  total  for  all 
livestock  and  livestock  products.    Crop  supplies  will  depend  largely  on  the 
outcome  of  1952  harvests.    But  marketings  in  the  first  half  of  this  year  are 
reflecting  relatively  large  1951  crops.    Production  based  on  average  yields 
and  farraers'  intentions  to  plant  as  of  March  indicated  a  crop  output  some- 
what below  the  goals  but  larger  than  in  1951.    If  these  prospects  materialize, 
a  record  output  of  farm  products  is  expected  tliis  year. 

Carry-over  stocks  of  several  commodities— feed  grains,  wheat,  rice, 
dry  beans,  dairy  products  and  cotton,  for  example — will  be  smaller,  in  som.e 
instances  considerably  smaller,  at  the  close  of  the  r;.'5l-52  marketing  year. 
Such  reductions  would  partly  offset  some  of  the  increases  in  production 
indicated  for  the  1952  crop.    However,  larger  carr;>'-over  stocks  are  in  pros- 
pect this  year  for  food  fats,  canned  fruits  and  vegetables,  wool,  and  tobacco* 

II 


APRIL  1952 


■19' 


Farm  Product  Prices  Lower  . 

Prices  received  by  fanners  in  the  first. quarter  of  1952  averaged 
5  percent  below  a  year  earlier*    Livestock  and  livestock  product  prices  were 
down  6  p.ercent,  reflecting  a  drop  of  about  10  percent  for  meat  animals  and 
poultry  products,  a  drop  of  [|.8  percent  for  wool,  and  a  10  percent  rise  in 
dairy  product  prices.    Average  prices  received  for  crops  were  down  h  percent. 

•  •      Table         Group  indexes  of  prices,  received  and  paid  by  farmers, 
first  quarter  1951  and  1952  with  percentage  change 


Group 


First 
quarter 
1951 


(I910-lii=100)  (1910-lii=100) 


Prices  received  by  farmers ♦ • . • e • : 

Food  grains  •  

Feed  grains  and  hay. ..•.•..•«•: 

Cotton.  

Tobacco •  ^ . . . ! 

Oil-bearing  crops  •  : 

Fruit.  • : 

Truck  crops  : 

Other  vegetables  

• 

-  ...  • 

.  All  crops  • : 

• 

.  Meat  animals  

Dairy  products   s 

Poijltry  and  eggs  : 

Wool  : 

0 

Livestock  and  products • . • • : 

« 

Prices,  paid,  interest^  taxes  : 

and  wages  

...  Living...  , : 

R'oduction.  

VJages  1/  ...................... : 

l/  Seasonall7y  adjusted. 


308 
2h6 
219 
352 
hho 

380 
199 
307 
167 

278 

115 
281^ 
208 
611 

335 


276 

■265 
269 
I;50 


292 
250 
2M 
316 
h3h 
29h 
172 

273 
286 

267 

375 
313 

186 

317 
316 


288 

271 

280 
li98 


Percentage 
change 

Percent 


+ 
+ 


5 

2 

5 

10 

1 

23 
Ih 
11 

71 


10 
10 
11 


-  6 


h 

2 

h 
11 


Lower  average  prices  for  oil-bearing 
more  than  offset  a  moderate  gain  for 
an  increase  of  71  percent  for  "other 
and  dry  beans • 


crops,  cotton,  fruit  and  truck  crops 
food  grains  and  feed  grains  and  hay  and 
vegetables "-^potatoes,  sweetpotatoes. 
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Even' though  th3  general  level  of  cons^jmcr  income  rose  -gradually  over 
this  period^  there  was  some  weakeniiig  .in  demand  particularlj  for  inventory 
and  speculative  holdiig.    However,  to  a  large  extent  the  price,  changes 
reflect;  changes  in  ti  e  supply  situation  for  iiidiv2.d^ml  farm;  products— meat 
animals,  poultry  pror  uc ts ,  dhSry  products,  other  "yegetabl^is^  oil-bearing 
crops, •  for  example.    In  a"d'-''ition  to  the  supply  influence,  there  apparently 
was  some  weaken  jug  i*i  consumer  dem.and  for  fats  and  dils  and  for  textile  prod- 
ucts which  contrib^ited  to  the  drop  in  wool,  cotton  and  oil-bearing-crop 
prices.    The  demand  for  stockpiling  and  speculative  bu^dng  in  general  this 
year  is  not  the  price  making  influence  it  was  in  the  first  qviarter  of  195l» 

Specific  ceilings  at  the  farm  love  1  have  been  announced  for  only  a 
few  farm  products  and  prices  of  these  products  are  below  ceilings  except 
potatoes e    For  the  other  products,  price's  received  by  farmers  on  April  l5, 
with  few  exceptions,  below  the  legal  min'imum  at  which  ceilings  can  be 
imposed  and  in  some  instances  near  or  below  tile  announced,  support  level  for 
19$2  crops,     -.-I'ices  received  by  farmers  in  mid-Aj^ril  for  wool,  cottonseed, 
peanuts  and  'ory  edible  beans  averaged  a  little  below  announced  support 
levels  for  ".952  crops*    Wheat  prices  wore  near  while  prices  for  cotton  and 
the  major  feed  grains  averaged  a  little  above"  announced  supports  .-for  1-952 
crops*    Ea.rly  in  April  the  Production  and' --.larketihg"  A'dmihis'tration  announced 
it  will  offer  to  purchase  temporary  surpliises  of  pork  and  eg:;s  which  are 
res^altirg  in  unfavorable  prices  to  producers,    These  products"  wIjI  be 
distrilruted  this  fall  to  non-profit  school' I'jnch  program's' and"  b'ther  eligible 
outlets* 


Farm  product  prices  in  1952. are  expected' to  average  a  little  lower 
tha-i  last  year  but  near  current  levels.  ^  Alihbugh' highbr  consumer  incomes 
are  anticipated,  this  supporting  influence  on  prices  probably/  will  be  more 
than  offset  by  the  depressing  effects  of . a' larger"  volume' of  farm  marketings 
and  reduced  exports  of  farm  products.    Livestock  and  livestock  product 
prices  this  year  probably  will  average  below' last' year  with  lower  average 
prices  for  all  groups  except  dairy  products*    Average'  crop  prices  . iTiay  be 
near  or  a  little  lower  than  1951  •  '. ' ' 


Prices  Paid  by  Farmers  Higher  :  - 

Prices  paid  by  farmers  for  goods  and  services  used  in  farm  production 
will  average  higher  in  1952  than  last  year.    The  parity  index— prices  paid 
including  interest,  taxes  and  farm  wage  ratcs^-averaged  288  percent. 
(1910-11;=  100)  in  the  first  quarter  of  tji is " ycar^  "  iip' S" percent"  from  a  year 
ago.    Items  used  in  family  living  wore  up  2  "percent, 'production  iteriis 
h  percent  and  wage  rates  11  percent.    Farrh  vjage  *  rates 'as 'of  "April  1  reached 
a  new  high  at  5lO  percent  of  the  1 9 10-lii  average,  6  percent  above-  a' year 
earliero    Prices  for  machinery  and  motor  vehicles, -feed,  fertilizer,  and  ' 
seed  arc  expected  to  average  higher  tiriis  year  tiian  last.    Farm  wage  rates, 
taxes,  and  interest  rates  also  will  be  higher.    But  prices  paid  for  feeder 
livestock  and  lumber  may  be  a  little  lower  tiian  last  year*.    The  c^Jrrcnt 
level  of  prices  received  and  paid  by  farmers  is  near  parity  and  no  material 
change  is  in  prospect  for  1952  as  a  whole.    The  rarity  ratio  for  1951  was 
•107. 
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Taole  9 Comparison  of  average  prices  received  for  selected  con  lodities  v/ith 
-     legal  minimums  for  ceilings  and  announced  supports  for.  1952  crop 
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1/  Announced  prices  are  riiniirrun  support  prices.    Actual  suTo-cort  prices  uill  be 
90  percent  of  parity  at  the  beginninig  of  the  marketing  season  provided  they  are 
not  less  than  the  announced  rainLmuni  figures c 

■  2/  Average  for  Middling  7/8  inch  cotton..    The  support  for  Lliddling  l5/l6  inch 
cotton  may -a pproxi-^iate  32  cents  per  pound«  ■  • 


^  "  ■      ■      EAEtl-RETAIL  3?HICE  SFKEADS  \/    ■  . 

The  farmer ^s  share  of  -the  dollar  ■  that '  consumers  spend  ^f or  domestic 
farm  foods  in  >larch  was  estimated  at  US  cents,  T-7hich  comi-^ares  ivdth  5l  cents 
in  l^feirch  195le    This  estimate  of  the  farmer *s  share  is  based  upon  a  com- 
parison of  the  estimated  retail  cost  of  a  market  basket  of  farm  foods  with 
the  net  farm  value  of  equivalent  quantities  of  farm  produce.    Farrii  foods  in- 
cluded in  the  rp.arket  basket  are  equal  to  the  average  annual  quantity  piir** 
chased  per  family  of  three  average  cohsiamers  during  1935-39.-  Average 
expenditures  for  all  foods  per  family  is  CLirrently  at  a  higher  level  than 
the  retail  cost  'of  the  market-basket  foods  because  the  market  basket-  does 


1/  For  farri>-rbtail  price  spreads 'data  for  earlier  periods  and  for  individual 
commodities  and  ccriiiaodity  groups,  see  The  J^arkcting  and  Trans  ports  ti  on 
Situation^ 
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not  include  imported  foods  and  nonfarni  foods  such  as  fishery  products  or 
food  consuiced  on  farms  where  produced,,    Moreover,  it  does  not  reflect  fhe 
higher  postwar  level  of  food  consumption  nor  does  it  allow  for  service  costs 
on  meals  purchased  in  restaurants , 

Table  10. -The  farm-food  market  "basket:  1/  Eetail  cost,  farm  value*  marketing 
charges,  and  farmer's  share  of  consumer's  dollar,  February  and 
March  1952,  February  and  March  1951  and  1951  annual  average 


yea,r  and  month 


1951 


1951  -  Feb...,. 
Mar 


c   •   •   •  • 


1952 


Feb, 
Mar 


Retail  cost 

2/ 


Farm  value 
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Marketing  * 
charges    Ij  -Farmer's  share 
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50 


51 
51 
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1/  Average  annual  quantities  of  farm  foods  purchased  per  family  of  three 
average  consumers,  1935"39. 

2/  Calculated  from  retail  prices  cclleoted  by  the  Bureau  of  Labor  Statistics 
and  the  Bureau  of  Agricu].tural  Economics, 

^/  Payments  to  farmers  for  equivalent  quantities  of  farm  produce  minus 
imputed  value  of  byproducts  obtained  in  proc«:)Ssing. 

k/  Marketing  charges  equal  margin  (differences  between  retail  cost  and  farm 
value)  minus  processor  taxes  plus  Government  payments  to  marketing  agencies. 

Charges  for  marketing  the  foods  in  the  market  basket  were  about  ^4-  per- 
cent higher  in  March  than  a  year  earlier.    This  increase  was  offset  by  a 
if -percent  reduction  in  the  farm  valuQ  of  these  foods,  and  their  retail  cost 
remained  practically  unchanged. 

Marketing  charges  in  1952  are  likely  to  continue  above  the  1951  level. 
Hourly  earnings  of  employees  in  food  marketing  enteirprises  averaged  5  percent 
higher  in  February  than  a  year  ago.    The  Interstate  Commerce  Commission 
recently  authorized  increases  in  rail  freight  rates  wbich,  it  is  estimated, 
will  raise  the  general  level  of  rates  by  about  7  percent.    This  follows  in- 
creases of  k.O  percent  in  Ajigust  and  2,h  percent  in  Arpil  1951- 


F^J^M  rKCOME 


Outlook  for  1952 


Farmers'  net  income  in  1952  is  expected  to  be  about  the  same  as  or 
somewhat  smaller  than  the  IU.9  billi(^n  dollars  they  realized  last  year.  Gross 
farm  income,  which  rose  ih  percent  in  1951,  seems  to  be  leveling  off  this  year 
with  increased  output  largely  offset  by  lower  average  prices.    On  the  other 
hand,  farm  production  expenses,  which  rose  12  percent  last  year,  are  still 
rising  though  at  a  considerably  slower  rate. 


API?IL  1952 


-  23  - 


Since  prices  paid  by  farmers  for  coiranoditles  they  use  for  faMly 
living  are  currently  averaging  a  little  higher*  .than  last  yeai^,  any  decline 
in  farmers*  net  income  is  likely  to  "be  fully  reflected  in"  their  purchasing 
power.    In  fact,  the  purchasing  power  of  farmers*  total  net  income  this  year 
m-y  turn  out  to  be  lower  than  in  any  of  the  previous  10  years  except  195^. 

Cash  receipts  from  farm  marketings,  the  principal  element  in  fars^iors* 
gross  income,  may  be  slightly  higher  than  the  1951  total  of  32.8  billion 
dollars.    If  growing  conditions  are  average,  the  total  volume  of  farm  mar- 
ketings is  expected  to  be  somewhat  larger  than  last  year's  volume --and  pro- 
bably larger  than  in  any  previous  year.    However,  prices  of  farm  products 
are  likely  to  average  a  little  lower  than  they  were  in  1951/  off setting  most 
if  not  all  of  the  expected  increase  in  volume  .|    Prices  so  fa^r  in  1952  have 
been  3  percent  lower  than  the  average  for  all  of  1951* 

Cash  receipts  .from  whfeat  and  dairy  products  will  probably  be  higlier 
in  1952  than  in'  1951.^  With  average  yields  and  prices  at  about  current 
levels,  receipts  from  corn  and  cottonvwill  also  be  higher.    But  receipts 
may  be  lower  in  the  ca^e  of  meat  animals,  eggs,  flaxseed,  soybeans 5  and  som(^ 
.f.ruits.    Ihe  outlook  is  generally  a  little  more  favorable  for  crops  than  for 
livestock,  because . their  prices  may  hold  up. a  little  better  and  total  sales 
of  crops  are  expected  to  increase  more  than  those  of  livestock  and  livestock 
products , 

In  addition  to  cash  receipts  from  marketings,  farmers*  gross  income 
includes  the  value  of  home-produced  food  and  fuel,  the  rental  value  r>f  f;^rm 
dwellings,  and  Government  payments,    Th©  total  of  these  additional  iti>ms 
will  probably  be  about  the  same  in  1952  as  in  1951*  so  that  farmers^  total 
gross  income  will  increase  only  to  the  oxtent  that  their  cash  receipts  from 
marketings  may  increase. 

The  total  cost  of  farm  production  will  probably  be  moderately  high^^r 
in  1952  than  in  1951>  with  all  the  major  expense  items'  contributing  to  tho 
rise  except  purchased  livestock.  Prices  of  feeder ■  livestock  are  expect'>d  to 
average  lower  than  last  year,  so  that  farmers'  expenditures  on  this  itpm 
may  b©  down  a  little.    On  the  other  hand,  increases  of  from  8  to  10  percent 
are  expected  in  farmers.*  expenditures  for  feed  and  fertilizer.    And  smallQ^ 
percentage  increases  are  indicated  for  hired  labor,  'tax  payments,  int^rf-ist 
charges,  rents,  depreciation,  and  most  of  the  other  miscellaneous  expt^ns/^s. 

Thus,  any  increage  in  farmers*  gross  income  that  may  occur  this 
year  is  likely  to  be  offset  by  higher  production  costs.    And  it  is  (^uita 
possible  that  the  latter  may  actually  rise  a  little  more  than  gross  income. 

Cash  Peceipts .  January -April 

Farmers  received  about  2.0  billion  dollars  from  Irarketings  in  April, 

about  the  same  as  in  March  but  a  little  less  than  in  April  a  year  ago.  Prices 

averaged  slightly  higher  than  the  previous  month,  but  6  percent  below  April 
of  last  year. 
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Beceipts  from  livestock  and  prodiicts  in  April  are  estimated  at 
l.U  billion  dollars,  3  percent  above  March  but  9  percent  below  April  1951« 
Receipts  from  meat  animals  were  slightly  above  March  but  ih  percent  below 
last  April.    Dairy  receipts  were  slightly  above  the  previous  month  and 
k  percent  above  a  year  ago.  Although  receipts,  from  poultry  and  eggs  wer© 
nearly  6  percent  above  March,  they  were  about  8  percent  lower  than  in 
April  of  last  year. 

Crop  receipts  in  April  were  about  0,6  billion  dollars,  7  percent 
less  than  in  March  but  23  percent  more  than  in  April  1951..    Receipts' from 
some  of  the  principal  crops  were  down  seasonally,  including  cotton  and  hay. 

Cash  receipts  in  the  first  four  months  of  1952  totaled  about  8.7  bil- 
lion dollars,  less  than  3  percent  above  the  corresponding  period  last  year. 
Prices  averaged  a  little  lower  than  last  year,  but  marketings  were  larger. 
Total  receipts  from  livestock  and  products,  estimated  at  5»8  billion  dollars, 
were  ..down  3  percent  because  of  lower  average  prices.    However,  higher  prices 
held  dairy  receipts  slightly  above  1951,  and  receipts  from  poultry  and  eggs 
were  only  a  little  lower  despite  a  lU-percent  decline  in  average  prices  of 
©ggs,    Receipts  from  meat  animals  were  down  6  percent. 

Crop  receipts  in  the  four-month  period  totaled  about  2.9  billion 
dollars,  I7  percent  more  than  last  year  despite  slightly  lover  average 
prices.    Receipts  from  wheat,  cotton,  soybeans,  and  vegetables  were  all 
substantially  higher,  .  . 

LIVESTOCK  AND  MEAT  ' . .  .  ' 

Meat  production  for  the  rest  of  1952  is  expected  to  remain  above 
last  year.    The  precentage  increase  over  I95I  will  continue  fairly  large 
this  spring  and  summer  but  probably  will  be  smaller  in  later  months  of  the 
year. 

Commercial  meat  production  in  the  first  3  months  of  1952  was  8  per- 
cent larger  than  a  year  earlier,  with  production  of  lamb  and  mutton  up 
21  percent  and  pork  ik  percent.    Production  of  beef  and  veal  was  about 
the  same  as  last  year. 

In  months  ahead,  production  of  beef  will  exceed  last  year,  lamb  and 
mutton  will  show  at  most  only  a  small  gain,  and  pork  will  drop  below  1951. 

Major  trends  taking  place  in  livestock  production  are  a  moderate 
restriction  in  that  part  produced  from  feed  grains,  and  a  further  expansion 
in  that  produced  from  forage.    From  last  September  through  the  end  of  the 
season,  fewer  sows  farrowed  fall  pigs  than  a  year  before,  and  an  8  percent 
reduction  in  the  number  to  farrow  spring  pigs  was  planned  by  farmers.  These 
cut-backs  will  be  reflected  in  smaller  marketings  of  hogs  and  production  of 
pork  the  rest  of  I952  compared  with  last  year.    Cattle,  on  feed  in  the  Com 
Belt  on  April  1  were  3  percent  above  the  previous  April  after  having  been  up 
6  percent  on  January  1.    Numbers  on  feed  in  Western  States  also  showed  less 
increase  over  last  year  on  April  1  than  they  had  on  January  1,    Marketings  of 
fed  cattle  this  spring  will  be  large  and  will  likely  exceed  last  spring. 
Marketings  may  continue  to  show  some  gain  ovor  I95I  through  early  to  mid-fall 
but  seem  less  likely  to  do  so  later. 
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Total  niarkotinp-s  of  all  cattle^  however,  are  expected  to  be  larger 
the  rest  of  19^2  than  last  yepv^  x;dth  liiore  cattle  coming  off  grass*  Cattle 
prodi-iction  has  been  expanding  for  several  years  and  will  res^xLt  in  increasing- 
cattle  slaughter  and  production  of  beef.     Sheep  production  also  is  expanding, 
thou;^h  more  slowly  than  cattle,    I'^.rketings  of  lambs  the  rest  of  19^2  prob- 
a,bly  will  average  a  little  above  a  year  before,  but  the  gain  will  be  much 
less  than  in  the  first  k  months  when  marketings  reflected  the  increased 
number  on  feed. 

General  seasonal  rises  are  in  prospect  for  prD.ces  of  meat  animals  the 
next  two  or  three  months,  except  for  higher  grades  of  cattle  which  my 
decline  at  the  tine  of  peak  marketings.    Opposite  trends  arc  likely  to  begin 
in  late  sumiaer  or  early  fall.    Fed-cattle  prices  probably  will  rise  seasonally 
but  prices  of  other  meat  anL'nals  are  more  likely  to  decline  seasonally  with 
fall  increases  in  marketings.    Prices  of  cattle  and  lajnbs  may  remain  below 
1951,  but  hogs  may  average  as  high  as  or  higher  in  the  second  half  of  193' 2 
than  in  the  same  period  of  last  year. 

The  pig  crop  this  fall  is  D.ikely  to  be  considerably  smaller  than  the 
1951  fall  crop*  ■  The  hog-corn  price  ratio  has  recently  been  below  average  and 
discouraging  to  production.    Expected  price  increases  will  not  appear  soon 
enough  to  affect  fa3.1  farrowings  appreciably.    If  feed  grain  crops  are 
average  or  better  tnis  year,  hog  production  r-iay  be  considerably  raore  prof- 
itab3.e  next  winter  than  in  the  past  season. 

In  April  the  bepartment  of  Agriculture  annoLinced  that  it  would  offer 
to  bty  smoked  pork  products  as  a  surplus  reriioval  measure.    The  products 
would  bo  distributed  through  the  National  School  Lanch  Program,  and  other 
eligible  outl:.ts.    By  April  22,  12  million  pounds  had  been  purchased, 

DALPY  PROD'JCTS 

Dem.and  for  railk  and  dair^-^  products  probably  will  continue  high  through 
the  remainder  of  1952,    Supplies  of  dairy  products  on  the  other  hand,  though 
seasonally  large  for  the  next  few  months,  will  be  small.er  for  the  rest  of  the 
year  than  in  the  corresijonding  period  of  195l«    Consequently,  prices  re- 
ceived by  farmers  for  mil!.:  and  butterfat  for  the  rest  of  19$ 2  will  average 
higher  than  a  year  earlier*    Cash  farm  receipts  from  dairy  products  in  19$2 
will  substantially  exceed  those  of  ].9$1  but  dair2<'non' s  costs  also  will  be 
gi'eator. 

Farmers  began  193'2  with  1  percent  fewer  cows  than  they  had  a  year 
earlier.    The  production  rate  p^er  cow  was  no  greater,  so  that  total  milk 
flow  so 'far  in  19^2  has  been  slightly  less  than  a  year  earlier.    For  19^2  as 
a  whole,  milk  production  probably  will  be  no  greater  than  the  revised  pro- 
duction estimate  of  115,8  bi.llion  pounds  for  1951  •    Liiports  of  cheese  have 
been  ronning  less  than  a  year  earlier,  reflecting  in  part  the  restrictions 
on  that  coriTiiodity,  •  U,  S»  exports  of  most  d.airy  prod'octs  also  arc  smaller 
than  a  year  ago. 
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Stronger  cons^Jiner  demand  this  year  in  the  face  of  smaller  supplies 
per  person  is  resulting  in  higher  prices  for  all  major  dairy  products, 
including  fluid  mill^:.    In  late  April,  wholesale  prices  of  the  different 
dairy  products  were  the  following  percentages  of  a  year  earlier:  butter 
1035  cheese  IO65  evaporated  raillc  103;  tiry  whole  nilk  lOuj  and  dry  skim  milk 
112,    Prices  for  butter  and  cheese  were  slightly  above  the  equivalent  of 
USDA  support  levels  for  manufacturing  miHc  and  butterfat,  and  none  of  these 
products  had  been  purchased  up  to  tiie  end  of  April,    For  the  rest  of  1952 
demand  for  butter  and  cheese  is  likely  to  continue  to  exceed  domestic 
supplies  at  support  levels.    Nonfat  dry  milk  solids  purchases  were  nearly 
3  million  pounds  in  April j  the  total  for  the  year  is  likely  to  be  do\m.  from 
19$1,  V7hen  it  was  only  one-seventh  of  the  19li9-$0  average. 

Consumption  of  fluid  milk  apparently  has  continued  to  expand  slightly 
based  on  data  for  Federal  order  markets.    Per  capita  cons^iraption  in  1952 
m.ay  be  slightly  higher  than  in  1951  ^^^d  about  a  sixth  above  the  prewar 
average.    Ice  cream  consumption  also  will  show  an  increase  this  year,  re- 
flecting strong  demand  and  no  change  in  prices.    Cheese  and  evaporated  milk 
consumption  are  not  likely  to  show  much  change  but  butter  consumption  will 
probably  continue  its  do/niward  trend  and  in  1952  may  be  as  much  as  ij.5  per- 
cent belov7  prewar. 

The  into-storagc  movement  for  dair^,^  products  has  recently  started  in 
volume  though  at  a  slower  rate  than  a  year  earlier.    Current  stocks  of 
dc,±Ty  products,  in  total,  are  considerably  below  tliose  of  a  year  ago,  with 
stocks  of  butter  near  the  lox-;est  on  record. 

POULTRY  Am  EGGS 

The  increased  number  of  young  chickens  on  farms  April  1,  9  percent 
above    a  year  earlier,  coupled  with  a  somewhat  larger  number  of  layers 
suggest  that  egg  production  throughout  1952  will  continue  to  exceed  the 
corresponding  1951  output. 

The  increase  in  young  chickens  occ^orred  even  though  the  egg-feed 
price  ratio  so  far  in  1952  has  been  unfavorable.    Hovrever,  farmers*  Feb- 
ruary intentions  to  raise  10  percent  fewer  chickens  for  laying  flock  replace 
ment,  may  still  be  achieved  by  an  adjustment  D.n  iiie  late-season  hatch.  But 
this  would  not  reduce  the  number  of  layers  below  a  year  earlier  until  a"Dout 
the  beginning  of  1953* 

Prices  received  by  farmers  for  eggs  so  far  in  1952  liave  averaged 
15  percent  below  a  year  earlier.    Although  still  low  cOimparod  with  last  year 
egg  prices  rose  in  early  April,  just  before  Easter,  to  their  highest  levels 
in  more  than  2  months.    A  decline' fcllowed  but  the  mid-April  price  received 
by  farraers,  at  35»2  cents  per  dozen,  exceeded  the  Februar;;;*  and  Kfeirch  prices 
of  3h»6  pjcid  33*9  cents  respectively,  and  compared  with  hO*S  cents  in  Jan- 
uary.   VJith  production  likely  to  continue  above  last  year,  egg  prices  are 
likely  to  continue  below  1951  levels  the  reet  of  1952. 
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The  Production  r,nd  Karketing  Adi.'iinistration  on' April  9  anno^onccd  an 
egg  purchase  program  that  nay  reacii  a  jaaximiun  of  5^0,000  cases  of  shell 
eggs.    Purchases  are  b':.inc^  l-]jaited  to  quantities  that  can  be  used  in  school 
lunches  and  sii?iilar' outlets.    The  first  offers,  under  the  program  were  con- 
sidered on  April  29,  and  resulted  in  no  purchases*    Offers  will  be  con- 
sidered each  week  through  May,  and.  the  eggs  so  purchased  will  be.  stored  be- 
fore Jmie  1,  and  delivered  to  the '  Gove rniacnt  in  Sopte^iiber,  October,  Uov- 
embor,  and  December.    The  program,  which  involves  only  shell  eggs,  is  not 
intended  to  achieve  any  specified  level  of  producer  prices.    In  this  respect 
it  differs  from  Governraent  egg  purchase  programs  in  recent  years,  in  wliich 
dried  eggs  were  bought  in  order  to  achieve  specified  price  objectives.'  Dried 
egg  purchases  in  1930  were  equivalent  to  8  million  cases  of  shell  eg-'-s,  and 
in  19l;9,  6  l/2  million.    These  operations  were  on  a  far  larger  scale  than  is 
contemplated  by  the  present  operation, 

FATS.,  OILS  AIJD  0ILSE1:DS 

Prospects  this  spring  indicate  that  the  supply  of  edible  fats  and 
oils  in  1932-53  i^^ay  be  about  the  sane  as  in  the  current  Pxarketing  year,  as 
a  som.ewhat  lower  production  is  offset  by  larger  stocks  at  the  beginning  of 
the  year.    Production  of  edible  vegetable  oils  in  the  coming  marketing  year 
may  be  at  a  record  or  near-record  level^  but  output  of  edible  animal  fats, 
especially  lard,  will  fall  below  th£,t  of  the  current  marketing  year.  The 
outlook  for  edible  vegetable  oils  assumes  that  farmers*  planting  intentions 
for  soybeans  are  realised,  that  the  USDA  production  goal  for  cotton  is 
attained  and  that  weather  conditions  are  average  or  above. 

Domestic  disappearance  cf  fats  and  oils  in  the  first  half  of  the 
present  marketing  year  (October  i95l'"Harch  19$2)  has  been  less  than  in  the 
comparable  period  a  year  earlier,  but  in  the  ,  second  half  of  1951-52  is 
likely  to  be  greater  than  the  year  before.    Disappearance  for  the  entire 
year  will  not  differ  substantially  from  a  year  earlier. 

Prices  of  practically  all  fats  and  oils  continued  to  decline  in  April- 
prices  of  inedible  tallow  and  greases  are  bc3.ow  their  1937-1|-1  average—as 
supplies  were  more  than  adequate  to  meet  all  requirements.    Stocks  of 
primary  food  fats  on  April  1  (the  latest  date  for  which  data  are  available) 
totaled  1,132  million  poimds,  46  percent  m.ore  than  the  year  before  and  the 
largest  for  many  years.    The  Index  of  wholesale  prices  of  major  fats  and 
.oils  except  butter  in  April  averaged  about  50  percent  of  the  19i|.7-U9  average 
compared  with  55  in  March  and  10?  a  yuar  earlier. 

Exports  for  the  first  5  months  of  the  current  marketing  year  totaled 
more  than  a  3^ear  ago,  mainly  as  a  result  of  a  substantial  increase  in  lard 
and  inedible  tallow  and  greases.    Exports  this  spring  and  sumrier  are 
expected  to  be  sm.aller  than  the  e:d:remely  large  quantity  exported  last  year. 
The  present  olive  oil  crop  in  the  Mediterranean  Basin  is  the  largest  in 
many  years,  in  contrast  xdth  tiie  extremely  short  crop  last  year.    Also,  the 
1951'  Nigerian  peanut  crop  was  mucli  larger  than  the  195^  crop.    Exports  of 
fats,  oils  and  the  oil  equivalent  of  oilseeds  in  1951-52  may  be  somewhat  less 
than  the  record  2.3  billion  pounds  achieved  the  year  before,  but  still  at 
a  high  level. 
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It  was ' announced  in  April  that  price  support  loans  on  1952-crop 
cottonscod  vn.ll  be  available  at  ()66,kO  per  ton  for  basis  grade  (100)  cotton- 
seed.   As  in  the  current  marketing  year,  prices  for  cottonseed  vrill  be 
supported  by  means  of  loans,  purchase  agreements,  and  purchases  of  cotton- 
seed and  cottonseed  products-.    In  areas  where  a  purchase  program  may  be 
necessary,  purchases  will  be  riiade  at  562.1|0  a  ton  basis  grade  (lOO),  These 
supports  are  90  cents  per  ton  higher  than  for  the  1951  crop.    Both  soybeans 
and  cottonseed  are  being  supported  at  prices  which  reflect'  90  percent  of 
their  Ilovember  15,  1951  parity  price. 

Price  ceilings  on  the  following  items  were  suspended  effective 
April  28  (CHt  6,  amendment  13,  dated  April  25)5  crude  soybean,  cottonseed 
and  corn  oils,  tallows  and  greases,  fat-bearing  and  oil-bearing  animal  waste 
materials,  lard  when  sold  by  processors  and" vegetable  oil  soapstocks.  In 
addition,  this  amendment  revises  doim;-7ard  ceiling,  prices  on  crude  cottonseed, 
corn  and  soybean  oils  and  establishes  dollar-and-cents  ceilings  on  lard. 
Rresent  market  prices  for  these  items  are  substantially  below  ceilings,  but 
if  prices  shcjld  rise  to  certain  designated  levels  (below  their  ceilings) 
then  controls  would  be  rcimposed. 

•  •    CORN  AIO  OTHER  KEEDS  ' 

The  .supply  of  feed  grains  in  prospect  for  1952-53  inay  be  smaller  than 
for  the  current  feeding  -season  according  to  indications  in  early  >ferch« 
Slightly-  larger  production  of  feed  grains  would  be  realized  if  yields  are     •  , 
average  on  1952  prospective  acreages.    This,  hov-rever, ' probably  would  be  more 
than  offset  by  reduced  carrj^-over  stocks  into  1952-53^  which  would  mean  a 
somewhat  smaller  total  supply  of  feed  grains •  'The  number,  of  grain-consuraing 
livestock  ?ulso  is  expected  to  be  down  slightly,  principally  as  a  result  of  a 
prospective  reduction  in  hogs.    The  prospective  supply  of  feed  grains  and 
other  concentrates  per  animal  unit  is  about  the  sariie  as  in  1951-52,  but 
moderately  smaller  than  during  the  years,  19l[8-50,    These  indications  point 
to  a  continua.tion  of  a  fairly  tight  feed  supply  situation  during  the  coming 
feeding  season. 

During  the  current  season  feed  grain  prices  have  been  above  the 
support. levels,  although  they  have  remained  below  parity,  the  legal  minimum 
at  which  ceilings  can  be  imposed.    The  support  price  for  1952  corn  has  been 
set  at  90  percent  of  parity  at  the  beginning  of  the  marketing  season,  but 
not  below  -^pl. 60  per  boshel.    The  support  price  for  the  1951  crop  was  ^•57 • 
Support  prices  for  the  other  feed  grains  also  are  higher  th^n  in  1951 #  The 
1952  grovjing  season  will  be  an  important  factor  influencing  feed  grain  prices 
this  supimer  and  in  the "1952-53  feeding  season.    Unless  the  growing  season 
is  unusually  favorable,  feed  grain  prices  probably  will  rem in  generally 
above  supports  in  1952-53 • 

In  April,  market  prices  of  feed  graiiis  continued  near  the  March  level. 
Tho    inde^c  of  .prices  received  for  feed  grains  in  mid-April  was  a  little 
lov/er  than  the  high,  level  reached  last  DeceiTiber,  but  slightly  higher  than  a 
year  earlier.    Prices  of  most  of  the  high-protein  feeds  have  remained  at 
ceiling  levels  during  the  mst  few  months.    Prices  of  soybean  meal  and  a 
number  of  other  protein  feeds  have  increased  in  recent  weeks  as  processors 
took  advantage  of  upward  adj 'os tments  in  the  price  ceiliiigs. 
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Stocks  of  com,  oats,  and  "barley  in  all  positions  on  April  1  totaled 
about  55  million  tons,  16  percent  smaller  than  on  that  date  last  year. 
Disappearance  Qf  oorn  during  the  January-March  quarter  was  13  percent 
greater  than     ^ear  earlier  and  the  heaviest  in  recent  years,  reflecting 
heavy  feedli^g  of  high- moisture  corn,  especially  in  the  Western  Com  Belt,  . 
Stocks  of  corn  in  all  positions  on  April  1  were  17  percent  less  than  a 
year  ear  lie?  imd  the  smallest  since  19^+8.    Smaller  stocks  of  com  available 
for  the  last  half  of  the  current  marketing  season  probably  will  mean  a 
comparatively  tight  corn  supply  situation  later  this  spring  and  during  the 
summer  months.    The  carry-over  on  next  October  1  is  expected  to  be  around 
ho  percent  below  the  739  million  bushels  carried  over  last  year,    April  1 
stocks  of  oats  and  barley  also  were  less  than  a  year  earlier,  and  smller 
carry-over  stocks  of  these  grains  are  in  prospect  for, next  July  1.  The 
total  carry-over  of  four  major  feed  grains  into  1952-53  may  be  around  10.  mil- 
lion tons  short  of  the  28,7  million  tons  carried  over  last  year. 

.WHEAT 

Another  large  wheat  crop  is  in  prospect  this  yearif  growing  conditions 
until  harvest  are  about  average.    The  winter  wheat  crop  was  estimated  at 
9^7  million  bushel  in  early  April.    If  farmers  should  plant  the  acreage  in- 
dicated by  their  March  1  intentions  and  yields  by  States  are  average,  the 
spring  wheat  crop  of  about  1,25^  million  bushels.    With  the  carry-over  on  . 
July  1,  1952  expected  to  total  about  27O  million  bushels  and  Imports  of 
feeding  quality  wheat  from  Canada  possbily  kO  million  bushels,  the  total 
supply  for  1952-53  would  approach  the  1,600  million  bushels  in  I952  and  19^3. 

Domestic  disappearance  of  wheat  in  the  I952-53  niarketing  year  may  total 
about  735  million  bushels,  30  million  more  than  in  the  current  marketing  year. 
Increased  feeding  of  wheat  to  livestock  is  expected  to  account  for  most  of  the 
gain  over  I95I-52.    Exports  in  the  1952-53  marketing  year  may  be  down  about 
one-sixth  from  the  h^O  million  bushels  estimated  for  the  current  marketing 
year.    U.  S,  exports  currently  reflect  the  short  Southern  Hemisphere  wheat    ...  , 
crop.    Assuming  exports  of  about  375  million  bushels,  the  carry-over  on 
July  1,  1953  would  be  about  H50  million  bushels . ..  This  would  be  well  above 
the  carry-over  expected  on  July  1,  I952  and  above  average. 

Prices  for  the  1952  wheat  crop  will  be  supported  at  90  P^^rcent  of  the 
parity  price  at  the  beginning  of  the  1952-53  marketing  year,  but  not  less  than 
a  national  average  of  $2.17  per  bushel,  as  announced  in  August  1951.  li* 
parity  on  July  1,  1952,  the  beginning  of  the  marketing  year,  should  be  the  ^ 
same  as  on  April  15,  the  support  price  would  be  about  $2.21.    With  production 
about  as  large  as  now  indicated,  prices  to  farmers  will  fall  below  the  loan 
level  after  harvest.    But  since  demand  is  likely  to. continue  strong,  prices 
for  the  year  should  average  near  the  announced  loan  level  as  they  did  in 
1951-52. 

.Prices,  received  by  farmers  for  wheat  on  April  15  averaged  $2,l8, 
equal  to  the  loan  on  the  1951  crop,  2  cents  below  a  month  earlier,  and 
k  cents  above  a  year  earlier.    On  April  30,  the  price  of  No,  2  Hard  Winter, 
ordinary, protein,  in  Kansas  City  was  $2,^7,  which  was  3  cents  below  a  month 
earlier,  20  cents  above  the  low  reached  on  July  25,  1951,  and  12  cents  below 
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the  season's  high  reached  on  December  10.    prices  at  Kansas  City  were  only 
about  3  cents  above  the  1951  crop  loan;  the  difference  was  not  sufficient 
to  cover,  accrued  charges.    At  Portland,  the  market  was  8  cents  above  the 
loan,  but  at  MiniDeapolis  and  St.  Louis  it  was  6  and  8  cents,  respectively 
belov  the  loan.    After  about  mid-May  wheat  prices  usually  adjust  to  new- 
crop  conditions^ 

5!RUIT  ll 

G-row^<r  prices  for  the  195'2  deciduous  cr;?p  may  average  a  little  lower 
than  in. 1951'    remand  is  expocted  to  bo  about  the  same  as  last  year  but  early - 
season  prospects  indicate  anptht^r  largo  crop  of  deciduous  fruits,  and  carry- 
over stocks  of  canned  fruits  are  large.    But  during  late  spring,  grower  prices 
for  .  the  reiEaining  small  stoclrs  of  1951-'Crop  apples  and  poars  are  expected  to 
continue  higher  than  a  year  earlier.    Except  possibly  for  lemons,  citrus  prices 
probably  willcontinue  lover  than  in  the  spring  of  1951 • 

The  1952  peach  crop  in  the  10  Southern  early  States  will  be  somewhat 
larger  than  the  average-size  1951  crop  if  April  crop  expectations  are  realxzed. 
The  mid-spring  crop  of  strawberries,  most  of  which  will  be  harvested  in  May, 
is-.;expected  to  be  align dy  larger  than  the  big  195^  eropc    Acreage  of  the  late- 
spring  crop,  for  which  production  figur  s  will  become  available  in  May,  is 
slightly  larger  than  the  1951  acreage c    Both  shipping  point  and  New  York  City 
^and  Chicago  wholesale  prices  for  Louisiana  strawberries  in  early  April  were 
moderately  higher  than  comparable  1951  prices.    Production  in  this  important 
early-spring  State  is  considerably  smaller  than  in  1951. 

Cold  storage  holdings  of  apples  on  March  31>  1952  were  much  smaller  than 
on  that  date  in  1951  s-iid  moderately  smaller  than  average  for  March  31 »  Stocks 
of  pears  were  less  than  half  the  near-average  stocks  of  a  year  earlier.  Even 
though  grower  vr±c<ss  for  spples  and  pears  in  March  averaged  considerably  above 
March  1951>  some  further  increase  seems  likely  this  spring  for  the  remaining 
small  stocks . 

r 

Total  supplies  of  oranges  remaining  to  be  marketed  after  mid'April, 
1952,  were  slightly  smaller  than  a  year  earlier.    But  remaining  supplies  of 
grapefruit  were  slightly  larger.    Movement  of  Florida  oranges  to  processors, 
especially  ma-kers  of  frozen  orange  concentrate,  was  much  heavier  during  March 
and  early  April  than  comparable  movement  in  1951 -    As  a  result  output  of  frozen 
orange  concentrate  by  early  April  was  more  than  twice  that  of  comparable  output 
in  1950-51.    Output  of  canned  single-strength  orange  Jijice  and  grapefruit  juice 
was  running  much  smaller  than  m  the  same  part  of  the  1950-51  season, 

Tn  mid-April,  packers*  stocks  of  canned  single-strength  orange  juice 
and  grapefuuit  juice  in  Florida  were  about  the  same  as  a  year  earlier;  but  ■  . 
wholesale  distributors'  stocks  of  these  items  were  considerably  smaller  than 
a  year  earlier.    Cold-storags  holdings  of  frozen  orange  juice,  in  the  United 
States,  mostly  concentrate  from  Florida  oranges,  were  about  tviice  as  large  on 
March  3I,  1952,  as  on  that  date  in  1951c    Cold-storage  stocks  of  frozen 
deciduous  fruits  end  berries  were  about  k  percent  smaller.    On  April  1,  1952, 
total  stocks  of  F-ajor  canned  fruits  hold  b;y  packers  and  wholesale  distributors 
were  about  one-fifth  larger  than  comparable  stGv"!ks  a  year  earlier 
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Set-asides' of  19S2^pack  canned  fniits  for  defense  use  were  established 
effective  April  3,  19$2,  by  the  United  States  Department  of  Agriculture,  ' 
Fruits  covered  are  apples,  applesauce,  apricots,  blackberries,  blueberries, 
red  sour  pitted  cherries,  sweet  cherries,  Kadota  figs,  fruit  cocktail, 
peaches,  Bartlett  pears,  purple  plums,  and  pineapple.    Total  set-aside  re- 
quirements of  tJicse  canned,  fruits,  amounting  to  a  little  over     million  cases 
(equivalent  2h  No»  2  l/2  cans),,  are.  substantially  lower  than  those  of  19$1« 
Supplies  remaining  for  civilians  are  expected  to  be  adequate  to  continue  the 
1951  rate  of  consumption* ..  - 

GOMJIERCIAL  TRUCK  CROPS  ,  ■  . 

For  Fresh  Lfarket 

Demand  for  fresh  vegetables  is  expected  to  continue  strong  throughout 
19?2,    Prices  received  by  farmers  for  commercial  truck  crops  grown  for 
fresh  market  x^ll  depend  in  part  upon  the  quantities  produced  and  in  part  up« 
on  the  timing  of  shipments  to  market.    If  quantities  available  are  about  the 
same  as  last  year,  and  if  marketings  are  distributed  in  the  normal  seasonal 
■pattern,  prices  received  should  compare  favorably  with  those  received  a  year 
earlier.    Cool  weather  has  caused  some  delay  in  development /of  spring  crops, 
and  if  subsequent  weather  proves  to  be  unusually  warm,  there  could  be  some 
undesirable  bunching  of  shipments  later  on. 

Incomplete  reports  point  to  aggregate  spring  supplies  of  coramercial 
truck  crops  slightly  below  those  available  last,  spring,  but  slightljr  above 
the  10-year  average.  Substantially  larger  tonnage  available  this  year  than' 
last  is 'indicated  for  early  spring  onions  (the  1951  crop  was  unusually  low), 
lettuce^  and  cabbage,  and  spring  carrots.  On  the  other  hand,  sharpest  re-  ' 
ductions'in  spring  tonnage  from  last  year  are  expected  in  celery,  cucumbers, 
tomatoes,  snap  beans,  green  peppers  and  cauliflower* 

Intentions -to-plant  reports  point  to  the  likelihood  of  about  7  percent 
more  acreage  in  waterraelons  for  early  sumraer  harvest  this  year  than  last, 
and  increases  of  3  and  6  percent  in  acreages  of  Domestic  and  Danish  type 
cabbage  for  early  fall  harvest. 

For  Commercial  Processing  ■  ;  ./. 

Total  demand  for  vegetables  to  be  canned  or  frozen  by  commercial 
processors  is  expected  to  be  somewhat  less  strong  this  year  than  last,  since 
last  year's  successful  operations  enabled  processors  to  meet  the  military 
requirements  involved  in  initial  filling  of  supply  "pipelines,"  as  v/ell  as 
to  replenish  stocks  in  normal  comraercial  channels.    Though  the  general  level 
.of  prices  paid  to  farmers  this  year  by  commercial  processors  is  expected  to 
remain. relatively  high,  prices  probably  will  average  slightly  lower  than  in 
195l«    Some  reduction  in  aggregate- acreage  and  tonnage  devoted  to  processing 
is  expected  this  year.    i9$2  acreage  goals  suggested  by  the  USDA  called  for 
decreases  from  1951  in  acreage  planted  for  lima  beans,  tomatoes  and  snap 
beans,  increased  acreage  of  beets  and  cabbage  i-Tith  little  change  for  other 
processing  crops.    Production  would  be  lower  than  indicated  by  suggested 
acreages  if  only  average  yields  are  assumed* 
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Largest  acreage  change  yet  indicated  is  for  sweet  corn,  for  -which 
an  ^increase  of  about  8  percent  in  acreage  planted  appears  probable,-  About 
•a  2  percent  increase  in  acreage  of  green  peas  for -processing  is  indicated, 
and  a  2  percent  decline  in  acreage  of  snap  beans  planted  for  processing. 
Kraut  packers  expect  to  plant  or  have  under  contract  about  10  percent  more 
acres  of  cabbage  for -kraut"  than  last  year,  in  addition  to  x-ihatever  cabbage 
•is  acquired  by  open'^narket  purchases*  ■ 

A  set-aside  order  has  been  issued  again  this  year  covering  certain 
canned  vegetables,  but  the  percentage  required  to  be  set  aside  for  defense 
purposes,  amoujnting  to  about  8.5  percent  of  the  avera^^e  annioal  pack  in  19l;9 
and  19S0  is  only  about  half  the  percentage  required  last  year  for  raost 
itenisj  and  no  significant  difficulty  in  obtaining  the  supplies'  Is  anticipated, 

■  ^    ■-     ■       '        ■  POTATOES  AND  SWEETP0TAT0E3  ■ 

•  "       Ho  great  change  in  per  capita  consimptlon  of  potatoes  is  expected  in 
1952  coinpared  with  1951,  barring  a  crop  failure^    On  the  basis  of  farmers' 
planting  intientions  in  I  larch  and  asstuning  recent  average  yields,  a  slight 
increase' iii  total  supplies  in  1952  would  occur*    If  this  prospect  were 
realized,' hot  rauch  decline  f  rom  the  relatively  high  prices  of  1951  *could 
be  "expected  in  the  1952  crop  season.    However,  relatively  high  prices  and 
the  fact  that  the  March  intentions  report  indicated  a  small  acreage  may 
encourage  farmers  to  plant  a  larger  acreage. 

In'  past  years,  high  prices  received  for  one  yearns  potato  crop 
usually  were  followed  by  an  increase  in  acreage  the  following  j^ear,  "'  Sorb 
' of  the  factors  which  may  be  offsetting  the  price  influence  this -^^ar  are':' ' 
mari^^ting  difficulties  in  recent  years  of  sufplus,  unfavorable  weather  and 
yields  in  .some  areas  last  year,  high  cost  of  seed,  labor  and  other  pro-  '  ■ 
duction  factors,  and  a  -continuation  of  the  down  trend  in  acreage  grown 
prims, rily  for  home  use© 

Little  improvement  in  the  abnormally  short  supply  situation  for 
sweetpotatoes  is  expected  in  the  1952  crop  season,  on  the'- basis  of  the 
March  intentions  to  plant*    Farmers  apparently  plan  to  increase  acreage  only 
about  5  percent  over  last  year.    1r/ith  normal  yields,  such  acreage  would 
product  appreciably  more  sweetpotatoes  than  the  1951  crop,  but  prices  prob- 
ably v;ould  reiaain  relatively  high,    fleavy  labor  requirements  of  sweetpotatoes 
and  the  apmrent  opportunities  afforded  by  alternate  cash  crops  arc  working 
against  an  increase  in  sT^Teetpbtato  acreage  this  year.    Market  supplies  prob- 
ably will  be  increased  over  last  year  somewhat  more  than  v^ould  be  "indicated 
by  the  possible  increase  in  the  total  crop,  since  prospective  acreage  in- 
creases are  larger  in  the-  commercial  areas  of  Louisiana  and  Texas  than  Isi 
other  States.    Demand  for  1952  crop  sweetpotatoes  is  expected  to  be  as 
strong  as  demand  for  the  1951  c-rop,  but  some  slackening  in  price  can  be 
expected  if  supplies  increase  substantialD.y. 
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 DRY  BEANS  AMD  FEAS 

Demand  for ^ dry  edible  beans  and  dry  field  peas  is  expected  to  con- 
tinue high  throughout  1952'  and  prices  may  rise.    Acreage  of  dry  beai^s  in. 
line  with  I arraers^  "  Inarch  intentions  and '  average  yields,  xvould  result  in  a 
crop  ff-abstantially  sraaller  than  in  1951,  and  some  further' re'duction  in  carry- 
over stocks.  ' 

Si-miiar' preelections  of  f armers '  '  March  intentions  to  plant  dry  peas, 
with  average  yields,  indicate  a-  smaller  crop  of  dr^r  peas  in  19?2.  Some 
increase  in  prices  for  dr\^  peas  probably  vo^old  follow  production  of  a' 
smaller  crope-  -'  The' price  increase' probably  vfould  be  moderate^'  however,  since 
supplies  would  be  ne'arly.  in  liue  'with  expected  demand  for  dry  peaso 

■  COTTON 

Mill  consumption  of  cotton  from  August  through  March  was  running  at 
the  annual  rate  of  about  9o5  rtii.llion  bales,  or  at  an  average  daily  rate  of 
37c  2  thousand  bales «.    Kowever_j  the  daily  rate  during  I-Iarch  was  36  8  thou- 
sand bales,  down  more  than  seasonally  fro?x  the  rate  of  39*1  thousand  bales 
■for '  Februar;^;-^    Gcnsuraption  for  the  ciurer.t  season  maybe  as  much  as. 
300  thousand  bales  below  this  projected  9.5  million  balese 

Exports' of  cotton  for  the  195l»52  m.arketing  year  are  expected  to 
approach  6  million  bales.    In  the  first  7  months  of  the  marketing  year  ex- 
ports totaled  I|.,137  thousand  bales-,    This  is  60  percent  larger  than  for  the 
same  months  of  the  preceding  marketing  year  when  exports  were  restricted  by 
allocation  and  35  percent  larger  than  for  the  same  period  of  the  19'i-9-50  mar 
k-eting'  year.    The  large  vdl^jme  of  cotton  e^rports  during  the  August-February 
pe:f'iod"was  largely  due  to  the  relatively  high  price  of  competitive  tj^pes  of 
foreign-grown  cotton  and  to'  large  Export-Lmpo'rt  Bank  loans  to  foreigners 
for  the  purchase  of  cotton  during  the  last  three  months*    Prices  of  foreign 
grovrbhs  have  fallen  sharply  and  exporting  covintries  other  than  the  United 
States  are  having  difficultj'-  in  selling  their  cotton. 

Disappearance  of  cotton  in  the  '"Dhited  States  during  the  1951-52  crop 
year  may  be  as  much  as  15 #5  million  bales,  5  percent  larger  than  in  1950-5lo 
The  supply  of  cotton  in 'the  -U.  Sd  for  the  1951-52  marketing  season  is 
estirr:ated  at  17«U  million  bales >    This  includes •  ginnings  from  the  1951  crop 
of  15  million  bales,  irnports  of  100  thousand,  and  a  beginning  carry-over  of 
2e3- :riillion^    Estimates  of  supply  and  distribution  indicate  that  the  U«  S« 
carry-over  on  August  1^  1952  may  be  the  smallest  in  26  years. 

Cotton  prices  have  been  relatively  steady  for  the  past  few  weeks. 
The  average  10  spot  market  price  for  !4:.ddling  l5/l6  inch  cotton  fluctuated 
between  38«12  and  U2.ll  cents  per  poiand  and  avef'aged  l!Oe72  cents  in  April 
as  compared  to  an  average  of  [i.5»17  cents  in  April  1951  •    The  price  received 
by  farrners  was  about  2  percent  above  the  preceding  month  and  the  parity 
price  was  3k* 3S  cents  per  pound  as  compared  with  3h»h7  cents  in  February 
and  March. 
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Consumption  of  linters  during  March  was  IO7.5  thousand  tales  as  com- 
pared with  120  thousand  in  February  and  125.5  thousand  In  March  1951. 
Exports  of  linters  from  August  1  through  February  were  82  percent  higher 
than  during  the  same  period  last  season.    However,  during  195^~51^  export 
allocations  drastically  limited  the  shipment  of  linters  to  foreign  countries. 
From  August  1  to  April  k,    201,781  hales  were  licensed  for  .export.  These 
licenses  do  not  include  6.3  thousand  bales  shipped  to  Canada  through  Feb- 
ruary, as  exports  to  Canada  do  not  have  to  be  licensed.    Exports  for  the 
entire  season  may  total  225  thousand  bales . 

Producers'  stocks  of  rayon  and  acetate  continue  to  accumulate  and 
have  set  new  records  each  month  since  October  1951.    At  the  end  of  March 
these  stocks  were  119.7  million  pounds.    Luring  March  the  rayon  and  acetate 
industry  ran  at  only  65  percent  of  capacity.    Ihis  ref3.ects  the  slow  demand 
for  rayon  fabrics  indicated  by  recent  trade  reports, 

WOOL 

Prices  of  wool  in  domestic  and  foreign  markets  have  declined  sharply 
since  March  1951.    At  the  Australian  auctions  early  in  April  prices  were 
about  the  same  as  at  mid-March  1952  but  ranged  from  55  to  65  percent  below 
the  record  levels  of  March  1951.    At  the  opening  post -Easter  auctions,  prices 
in  Australia  advanced  about  10  percent.    Prices  received  by  growers  in  mid- 
April  averaged  i^-9.9  cents  per  pound,  grease  basis,  83  percent  of  parity  and 
62.1  cents  below  the  record  reached  in  March  1951. 

The  Office  of  Price  Stabilization  suspended  price  controls,  effective 
April  26,  in  greasy  wool,  scoured  wool,  wool  top,  wool  noils,  alpaca  fleece, 
alpaca  top,  alpaca  noils,  raw  and  processed  wool  waste,  and  wool  futures 
transactions.    Controls  will  be  reimposed,  however,  if  the  price  of  wool 
futures  for  the  nearby  month  reaches  92.36  cents  a  pound,  clean  basis. 

The  decline  in  wool  prices  since  early  last  year  reflects  a  sharp 
drop  in  mill  demand  for  raw  wool  following  a  period  of  heavy  war -scare  buying. 
Civilian  purchases  of  wool  goods  have  been  at  a  low  level,  large  inventories 
of  semi-manufactured  and  manufactured  goods  in  manufacturing  end  distribution 
channels  are  being  reduced,  and  military  ordering  has  been  at  a  rate  sub- 
stantially lower  than  that  of  early  last  year.    Substitution  of  other  materials 
for  wool  increased.    As  a  result,  domestic  woolen  and  worsted  mills  consumed 
Ih  percent  less  apparel  wool  last  year  than  the  year  before,  even  though  the 
quantity  of  wool  used  in  the  manufacture  of  military  items  was  several  times 
that  of  the  year  before. 

The  average  "weekly  rate  of  consumption  during  January  of  this  year 
was  the  lowest  since  early  19ij-9.    Consumptjon  through  February  of  this  year, 
5^  million  pounds,  scoured  basis,  was  23  percent  below  that  of  the  same  fl 
months  of  last  year.    Use  of  carpet  wool  during  1951  vas  about  half  that  of  ^ 
1950,  and  the  21  million  pounds  used  in  the  first  two  months  of  the  year 
were  about  3I  percent  below  that  of  the  same  months  of  1951.  Consumption 
of  both  apparel  and  carpet  wool  during  the  last  half  of  1951  was  substantially 
lower  than  during  the  first  half  of  the  year.    This  decline  has  not  been 
limited  to  the  United  States --world  consumption  last  year  is  estimated  to 
have  been  20  percent  below  1950  and  less  than  production  for  the  first  time 
since  the  end  of  V/orld  War  II. 
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Demand  for  wool  probably  will  strengthen  a.s  inventories  'become  more 
nearly  in  line  with  sales.  Domestic  mill  consumption  of  apparel  wool  this 
year  probably  will  not  differ  greatly  from  the  quantity  used  last  year. 

World  supply  of  wool  this  season  is  just  about  the  same  as  for  the 
1950-51  season.,  as  a  small  increase  in  production  about  offset  a  slight 
decrease  in  carry-over.    However^  during  the  remainder  of  the  season  the 
quantity  of  wool  available  for  export  from  the  Southern  Hemisphere  surplus- 
producing  countries,  particularly  Argentina  and  Uruguay  is  considerably 
larger  than  at  this  time  last  season. 

-   Imports  of  apparel  (dutiable)  wools  for  consumption  through  February 
totaled  kO  million  pounds,  clean  basis about  13  million  pounds  less  than 
during  the  same  months  of  1951.    Imports  for  1951 >  the  highest  since  19^6, 
totaled  272  million  pounds,  about  9  percent  more  than  the  year  before  with 
those  of  the  first  half  of  the  year  I.5  times  the  second  half.    Imports  of 
carpet  (duty-free)  wools  through  February  of  this  year,  at  I5  million 
pounds,  were  kO  percent  beDow  those  of  the  same  months  of  1951.  Imports 
during  the  first  half  of  last  year  were  three  times  those  of  the  second  half, 
but  the  total  for  the  year  was  only  about  ^0  percent  of  the  year  before. 

TOBACCO 

Domestic  demand  for  cigarette  tobacco'  from  the  1952  crop  is  expected 
to  be  as  strong  as  last  season.    During  the  first  quarter  of  1952.  United 
States  cigarette  consumption  at  about  92  billion  was  nearly  as  large  as  in 
the  saiiie  period  of  1951  s.nd  higher  than  any  other  previous  first  quarter 
total.    Also,  during  the  early  months'  of  this  year,  shipments  of  cigarettes 
overseas  continued  at  a  higli  level.    The  total  output  of  cigarettes  in  1952 
seems  likely  to  be  as  higli  as  or  perhaps  a  little  higher  than  the  record 
kl9  billion  output  of  1951. 

Flue -cured .  Burley ,  and- Maryland  tobacco  are  used  in  cigarettes.  The 
carry-over  of  flue-cured  and  Burely  at  the  beginning  of  the  1952-53  marketing 
year  will  be  moderately  higher  than  a  year  earlier.    Acreage  allotments  for 
flue-cured  and  Burley  are  practically  the  same  as  last  season;  and  if  yields 
are  about  the  same  as  the  average  for  recent  years,  the  1952-53  total  supply 
will  be  ^  or  5  percent  above  the  I95I-52  level.    Flue-cured  and  Burley  tobacco 
will  have  Government  "orice  supwrts  at  90  percent  of  parity.  Announced 
minimum  levels  at  which  this  year's  flue-cured  and  Burley  crops  will  be  sup- 
ported are  5O.6  and  ^+9.5  cents  per  pound,  respectively.    These  will  be  raised 
if  parity  prices  are  higher  at  the  beginning  of  the  marketing  year  (July  1 
for  flue-cured  and  October  1  for  Burley) .    The  announced  minimum  price  supports 
are  very  slightly  less  than  the  1951  support  levels. 

The  Maryland  tobacco  auctions  for  the  1951  crop  opened  on  May  6. 
The  1951  crop  estimated  at  nearly  U3  million  pounds  is  the  second  largest  on 
record  and  stocks  are  at  a  high  level.    Farmers'  intentions  on  March  1  in- 
dicated that  the  1952  tobacco  acreage  will  be  about  2  percent  below  last 
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year's  harvested  acreage.    Quotas  ,ani^ac_i:eage  allotments,  .are  not  in  effect 
on  Maryland  tobacco. and  the  1951  and ^  195?.  '^^Pp'^^'^ili  not  reeeiye  Govern- 
ment price  support ,       <•  .  •   

The  1952  acreage  of  fire -cured' I'anA.fe^^  ai^^^  tobacco  are  ex- 

pected to  be  roughly  the  same  as 'last 'seaspri.  '  i?he.  carr3'-Qver  ..of  these  types 
at  the  beginning  of  the  1952-^3  ^^^^lieiln^  y^^^r  m  a  little  lower  than 

a  year  earlier,  but  supplies^will  "be ..general^  major  domestic 

outlet  for  fire-cured  is  snuff  and  for' d^rk  air- G^ured,  is  chewing  tobacco. 
Snuff  consumption  in  the  first  quarter  of  1952  was  2  percent  higher  than 
in  the  same  period  of  1951.    Indications  are  that  use  of  chewing  tobacco 
has  been  running  about  the  same  as  in  early  1951.    Fire-cured  and  dark  air- 
cured  tobacco  will  receive  Government  price  support  at  7^  and.  66  2/3  per- 
cent of  the  Burley  loan  level,  respectively. 

The  demand  for  Pennsylvania  filler  was  relatively  weak  this  past 
season  and  the  1952  acreage  will  probably  be  down  10  percent.    Except  for 
Connecticut  Broadleaf,  farmers'  intentions  on  March  1  indicated  less 
acreage  of  the  major  binder  types  this  year  than  last.    Also,  a  smaller 
acreage  of ' shade -grown  wrapper  is  indicated.    Tax-paid  withdrawals  of 
large  cigars  during  the  first  quarter  of  1952  was  about  5  percent  above 
the  first  quarter  of  1951. 

The  1952  exports  of  Oiited  States  tobacco  will  be  moderately  lower 
than  the  522  million  pounds  in  1951.    Export  demand  for  the  1952  crop  will 
not  be  as  strong  as  last  season  inasmuch  as  Britain,  the  most  important 
single  export  outlet,  will  be  buying  less,    Britain  is  reducing  imports 
from  dollar  areas  as  one  means  of  reversing  the  downward  trend  in    her  gold 
and  dollar  reserves.     Some  other  countries  that  take  substantial  quantities 
of  United  States  tobacco  have  improved  their  gold  and  dollar  position  in 
the  past  year  and  probably  will  take  as  much  as  or  perhaps  more  than  they 
did  in  1951.    Flue-cured  is  the  major  export  tobacco  amd  accounted  for 
83- percent  of  total  tobacco  exports  in  1951.    However,  for  several  types 
other  than  flue-cured,  exports  provide  an  outlet  for  a  significant  share  of 
production. 
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U,  S,  Department  of  Agriculture 
Vlashington  25,  D.  C# 

OFFICIAL  BUSIiSSS 

BAE-DPS-$-?2-5lOO 
Permit  No.  1101 


Penalty  for  private  use  to  avoid 
payment  of  postage  $300 


